
       SPOTLIGHT OPTION TRADE  

  
 

Potential Major Bottoming Pattern in Top Growth Stock with Ramping Profitability 
 

TRADE SNAPSHOT 
 

TICKER ABNB 
SECURITY Airbnb 
SECTOR Consumer Cyclical – Travel Services 

CURRENT PRICE $111.60 
LONG/SHORT Long 

TARGET $150 
STOP $102 

TIMEFRAME 4 Months 
 
Trading Strategy: Long the ABNB January $120/$150 Call Spreads at $8.20 Debit 
 
Net Debit/Credit: Debit of $8.20 
 
Profitability Zone: ABNB Above $128.20 on January Opex 
 
Options Volatility / Trade Simulator View: 
 

 
 



 
 
Technical Analysis: ABNB lost momentum the past week and closing below some key moving averages but 
still above its 55-day and eyeing this potential right shoulder that aligns with VWAP off the lows for a major 
inverse head and shoulders pattern that would measure to an upside target of $160 while the volume pocket 
above 123.5 targets a run to 150 or at least the 200-MA.  
 

 



Fundamental Analysis: ABNB is coming off an impressive quarter where its margin expansion really shined 
while seeing strong demand and steady price appreciation with strong ADR growth. ABNB management is 
targeting long-term 30%+ Adjusted EBITDA margins in improved variable costs, marketing efficiency & 
managing fixed expenses. ABNB has not even tapped into a massive potential market of Experiences and it is 
also quietly expanding into Hotels with its deal for HotelTonight. ABNB even announced a $2B buyback and 
for a rapidly growing company it trades 44X Earnings and 20X FY23 EBITDA with revenues growing 38% in 
2022 and 15%+ annually the next three years. A lack of supply remains the bear case and potential for slower 
booking trends as tougher comps are faced next year but its profitability improvements, ability to deliver on 
growth objectives and long-term potential remains a strong positive as alternative travel secular growth drivers 
remain in place. Travel demand remains robust and cross-border travel should continue to see further 
improvements in coming quarters with high-end consumers mostly driving travel demand.  
ABNB has seen a lot of success with long-duration stays and continues to flex innovative products for its 
customers. Analysts have an average target of $140 with short interest at 11.6% of the float.  
 
Options Activity:  
 

 
 
Potential Catalysts: Early November Earnings 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 
 
Not Investment Advice or Recommendation 
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 
recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 
disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 
based on information provided are your sole responsibility, and before making any decision on the basis of this 
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 
investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 
financial circumstances of any particular investor. This information does not consider the specific investment objectives, 
financial situation and particular needs of any specific recipient of this information and investments discussed may not 
be suitable for all investors 
 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 
above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 
licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 
education of strategies.  We always advise people to get professional advice, and we are not recommending any 
particular trade or security, or soliciting any trade or security.   
 


