
       SPOTLIGHT OPTION TRADE  

  
 

Call Spreads in Healthcare Leader as Headwinds Clear 
 

TRADE SNAPSHOT 
 

TICKER ABT 
SECURITY Abbott Labs 
SECTOR Healthcare – Medical Devices 

CURRENT PRICE $103.88 
LONG/SHORT Long 

TARGET $115 
STOP $97.50 

TIMEFRAME 2 Months 
 
Trading Strategy: Long the ABT January $105/$115 Call Spreads for $2.90 Debit 
 
Net Debit/Credit: Debit of $2.90 
 
Profitability Zone: ABT Above $107.90 on January OpEx 
 
Options Volatility / Trade Simulator View: 
 

 



 
 
Technical Analysis: ABT forming a bull flag just under trend resistance of a multi-month downtrend while RSI 
showing clear strength and positive moving average crosses below. Clearing 104 out of this base measures to 
112 while the 200-day is at 110 as key resistance, but above that a big pocket to 116.  
 

 
 



Fundamental Analysis: ABT’s principal business is the discovery, development, manufacture, and sale of a 
broad and diversified line of health care products. Abbott has four reportable segments: Established 
Pharmaceutical Products, Diagnostic Products, Nutritional Products, and Medical Devices.  ABT has a market 
cap of $178B and trades 23.7X Earnings, 15X EBITDA and 4X Sales with a 1.8% yield. China, staffing, and 
the procedure environment brought a more muted procedure volume growth in the quarter versus expectations. 
Gross margin is expected to decline further to the 55%+ range in 2H, with formula production disruption 
driving meaningful drop through before a full resolution, and inflation headwinds continuing, partially offset by 
continued COVID-19 Dx strength. Management views the Libre franchise well-positioned to continue to deliver 
30-40% growth in the US over the next several quarters. Abbott could emerge with a best-in-class balance 
sheet, supporting a faster organic profile in the base (ex COVID DX) business in 2023-2025 while looking to 
potential M&A. Analysts have an average target of $116 and short interest is 1% of the float. Barclays defended 
shares on 10/21 citing a solid quarter despite some headwinds.  
 
Options Activity:  
 

 
 
Potential Catalysts: Earnings in January; Buyback/M&A 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 
 
Not Investment Advice or Recommendation 
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 
recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 
disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 
based on information provided are your sole responsibility, and before making any decision on the basis of this 
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 
investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 
financial circumstances of any particular investor. This information does not consider the specific investment objectives, 
financial situation and particular needs of any specific recipient of this information and investments discussed may not 
be suitable for all investors 
 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 
above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 
licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 
education of strategies.  We always advise people to get professional advice, and we are not recommending any 
particular trade or security, or soliciting any trade or security.   
 


