
       SPOTLIGHT OPTION TRADE  

  
 

AIG Calls Attractive into Pullback as Earnings Momentum Set to Continue 
 

TRADE SNAPSHOT 

 

TICKER AIG 

SECURITY American International Group 

SECTOR Financial – P&C Insurance 

CURRENT PRICE $53 

LONG/SHORT Long 

TARGET $60 

STOP $51.50 

TIMEFRAME 3 Months 

 

Trading Strategy: Long the AIG January 2020 $55 Calls at $2 or Better 
 

Net Debit/Credit: Debit of $2 
 

Profitability Zone: AIG Above $57 on Jan. OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: AIG has shown some solid relative strength the last few months after some strong earnings 
reports and recently pulled back to potential trend support in a weekly channel up pattern and RSI back to 
neutral. 

 

 
 



Fundamental Analysis: The $46.5B Insurance Co. trades 10.3X Earnings, 0.73X Book and has a dividend 
yield of 2.4%. AIG forecasts seen a large jump in EPS next year and is a turnaround story with the new CEO, 
recently noting intent to look at acquisitions as opposed to further buybacks. Analysts have an average target 
near $60 and short interest low at 1.7% of the float. RBC raising their PT to $68 in August behind strong 
earnings growth and standout margin improvement. They also think AIG's pricing trends in P&C are gaining 
strength. Barclays out last week positive with a $67 target and Wells Fargo out last month at a $64 target noting 
expense programs outperforming.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings 10/30; M&A 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


