
       SPOTLIGHT OPTION TRADE  

  
 

Nice Reward/Risk in Call Spread in Financial Seeing Upside Call Action 
 

TRADE SNAPSHOT 

 

TICKER ALL 

SECURITY Allstate 

SECTOR Financial – Insurance 

CURRENT PRICE $129.60 

LONG/SHORT Long 

TARGET $140 

STOP $124.50 

TIMEFRAME 1 Month 

 

Trading Strategy: Long the ALL October $130/$135 Call Spreads for $2 or Better 
 

Net Debit/Credit: Debit $2 
 

Profitability Zone: ALL Above $132 on October OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: ALL has pulled back to a nice reward/risk spot with multiple supports converging near 
$125 as a retest of the 2020 high, VWAP off the October 2020 low, a 38.2% retracement and the 34-week 
moving average. ALL still has a healthy looking weekly pattern testing lower range support.  

 

 
 



Fundamental Analysis: Allstate is primarily engaged in the property and casualty insurance business in the 
United States and Canada. Additionally, Allstate provides customers other protection solutions such as life, 
accident and health insurance and protection plans that cover electronic devices and personal identities. Allstate 
also has strong market positions in other protection solutions. Allstate Benefits provides accident, health and 
life insurance through employers and is one of the top voluntary benefits carriers in the market based on a 2019 
voluntary/worksite industry survey. Allstate Protection Plans provides protection plans on a wide variety of 
consumer goods such as cell phones, tablets, computers, furniture and appliances, and has a leading position in 
distribution through major retailers. Allstate Identity Protection, which provides identity protection, has a 
leading position in worksite distribution. ALL has a market cap of $38.5B and trades 10X Earnings and 1.5X 
Book with a 2.5% dividend yield. Forecasts call for EPS growth of 8.6% in FY21. Allstate spoke at the 
Barclays Conference last week discussing its transformative growth strategy including its aggressive 
investments in Telematics. ALL’s Milewise has also been very successful, its pay per mile product, which grew 
6X Q1 2020 levels last quarter. Allstate is also completing its deal for National General which has shown early 
promise. Analysts have an average target of $145 with short interest low at 1.8% of the float. UBS raised its 
target to $139 in July on a favorable pricing and macro environment.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: No Events Scheduled 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


