
       SPOTLIGHT OPTION TRADE  

  
 

Chip Leader Positioned for More Upside as Market Share and Use Cases Grow 
 

TRADE SNAPSHOT 
 

TICKER AMD 
SECURITY Advanced Micro Devices 
SECTOR Tech - Semiconductors 

CURRENT PRICE $78.58 
LONG/SHORT Long 

TARGET $93 
STOP $70 

TIMEFRAME 6 Weeks 
 
Trading Strategy: Long the AMD April $85/$95 Call Spreads for $2.10 
 
Net Debit/Credit: Debit $2.10 
 
Profitability Zone: AMD Above $87.10 on April OpEx 
 
Options Volatility / Trade Simulator View: 
 

 



 
 
Technical Analysis: AMD shares with a healthy pullback to the 200-day and former breakout while filling the 
earnings gap but remain in a strong trend off the lows after having bullishly inflected the trend. The weekly 
leaves room to VWAP off the highs at $93.50 and the 38.2% retracement just above at $96.  
 

 
 



Fundamental Analysis: AMD is a fabless semiconductor company that designs CPUs, GPUs, and custom ICs 
for a variety of end-markets, generally focused on consumer, enterprise, and data center applications. The 
company operates several segments: Computing & Graphics; Enterprise, Embedded, and Semi-Custom; and 
Adaptive Computing (Xilinx business). AMD has a $130B market cap and trades 18X Earnings, 14.5X FY24 
EBITDA and 39X FCF. Data Center is a key business seen to have strong share gains through the year at some 
big hyperscalers, continued penetration of enterprise, higher selling prices with Genoa in 2H23, and a recovery 
in China. Analysts have an average target of $93.50 with short interest at 2.5% of the float. Benchmark raised 
its target to $103 and CSFB to $96 seeing AMD’s report a relief considering how bad Intel reported.  
 
Options Activity:  
 

 
 
Potential Catalysts: MSCO Tech Conference 3-6-23 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
Disclaimer: 
 
Not Investment Advice or Recommendation 
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 
recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 
disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 
based on information provided are your sole responsibility, and before making any decision on the basis of this 
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 
investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 
financial circumstances of any particular investor. This information does not consider the specific investment objectives, 
financial situation and particular needs of any specific recipient of this information and investments discussed may not 
be suitable for all investors 
 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 
above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 
licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 
education of strategies.  We always advise people to get professional advice, and we are not recommending any 
particular trade or security, or soliciting any trade or security.   
 


