
       SPOTLIGHT OPTION TRADE  

  
 

Boeing Key Weekly Base Break as Aerospace Recovery Strengthens 
 

TRADE SNAPSHOT 

 

TICKER BA 

SECURITY Boeing Co. 

SECTOR Industrials – Aero & Defense 

CURRENT PRICE $247 

LONG/SHORT Long 

TARGET $280 

STOP $230 

TIMEFRAME 2.5 Months 

 

Trading Strategy: Long the BA August $260/$275 Call Spreads at $4.50 Debit or Better 
 

Net Debit/Credit: Debit of $4.50 or Better 
 

Profitability Zone: BA Above $264.50 on August OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: BA shares recently based right at VWAP off October lows and developing a nice weekly 
rising channel, breaking out of the base and pullback trend last week and looks poised to challenge a higher 
high.  

 

 



Fundamental Analysis: The $146B commercial aerospace leader trades 46.5X Earnings, 21X FY22 EBITDA 
and forecasts calling for 36% revenue growth in 2021 and 11.8% growth in 2022. Boeing has faced significant 
challenges from the pandemic and now with the 737 MAX grounding but the Aerospace cycle looks ready to 
strengthen and Boeing is the best positioned to benefit. The FAA approved a fix for the electrical grounding 
issue that has temporarily paused deliveries and grounded approximately 100 in-service aircraft. We are seeing 
positive datapoints from air travel and better aircraft order & production rates. Analysts have an average target 
of $270 with short interest low at 1.9% of the float. MSCO has a $274 target and called the dip on 5/11 as an 
attractive buying opportunity seeing recent issues as surmountable. Boeing news-flow should be positive 
moving forward with pent-up demand resulting in increased orders and estimates are likely too low for cash 
flows in 2021 and 2022.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Bernstein Conference 6-3-21; Earnings Late July 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 

 

Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 

as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 

obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only and is not to be construed as specific investment 

advice or recommendations. You alone will need to evaluate the merits and risks associated with the use of 

this content. Decisions based on information provided are your sole responsibility, and before making any 

decision on the basis of this information, you should consider (with or without the assistance of a financial 

and/or securities adviser) whether the information is appropriate in light of your particular investment needs, 

objectives and financial circumstances. Investors should seek qualified professional financial advice regarding 

the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 

other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of 

any security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 

security. In preparing the information contained in this website, OptionsHawk has not taken into account the 

investment needs, objectives and financial circumstances of any particular investor. This information does not 

consider the specific investment objectives, financial situation and particular needs of any specific recipient of 

this information and investments discussed may not be suitable for all investors 

 


