
  

Bulls Active in Post-Spin Beauty Market Retailer 

Ticker/Price: BBWI ($65.50) 

Analysis: 

Bath & Body Works (BBWI) is seeing some large call buys following the recent separation of L Brands into Victoria 

Secret and BBWI. The September $60 calls have 10,000 bought in open interest from 8/17 and 8/18 trades and the $65 

calls bought 10,000X on 8/19 to open. The November $65 calls bought 4000X to open on 8/18 for $1.67M. BBWI has a 

strong chart with the recent pullback to the rising 55-day moving average holding firm and now back near highs after 

significantly beating EPS estimates and raising its outlook. Bath & Body Works, which sells products under the Bath & 

Body Works, White Barn, C.O. Bigelow and other brand names, is one of the leading specialty retailers of body care, 

home fragrance products, soaps and sanitizers. It operates more than 1,735 Bath & Body Works stores in the U.S. and 

Canada and has more than 285 stores in more than 30 other countries operating under franchise, license and wholesale 

arrangements. BBWI currently has a market cap of $17.83B and trades 15X Earnings, 1.35X Sales and 7.45X FCF with a 

0.92% dividend yield. BBWI expects to grow revenues long-term at mid-to-high single digits. BBWI is the leading 

specialty home fragrance and fragrant body care name in America and more than 30% of sales are now digital. Sales fall 

into 35% Mall, 31% Off-Mall, 31% Digital, and 3% International, the latter where it sees a significant opportunity for 

growth. BBWI sees an $87B TAM across its three core markets with low penetration of 3% in the $71B Bath, Beauty & 

Body industry. Analysts have an average target of $80 with short interest low at 2.3% of the float. UBS has a $90 target 

positive on the report and sees multiple expansion with its solid growth prospects. Jefferies upgraded to Buy on 8/5 

noting BBWI consistently out-grows and out-margins peers.  

Hawk Vision:  

 

Hawk’s Perspective: BBWI has solid financials and is in the perfect retail space of Beauty that is resilient in all 

environments. Shares are attractively valued and a name that stands out among peers.  

 

Confidence Ranking: $$ 

FEATURED OPTIONS RADAR REPORT 


