
       SPOTLIGHT OPTION TRADE  

  
 

Booking Nears Multi-Month Base Breakout, Attractive Valuation 
 

TRADE SNAPSHOT 

 

TICKER BKNG 

SECURITY Booking Holdings 

SECTOR Services – Online Travel 

CURRENT PRICE $1943 

LONG/SHORT Long 

TARGET $2075 

STOP $1850 

TIMEFRAME 3 Months 

 

Trading Strategy: Long the BKNG November $1980/$2040 Call Spreads at $25 Debit 
 

Net Debit/Credit: Debit of $25 
 

Profitability Zone: BKNG Shares Above $2005 on November OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: BKNG shares are working out of a multi-month weekly base and on the monthly a large 
falling bull wedge with monthly MACD nearing a bull crossover. The recent recovery stalled right at a 61.8% 
retracement level so $1975 key to breakout. 

 

 
 



Fundamental Analysis: The $85B OTA leader trades just 16.85X Earnings, 18.6X FCF and 15X EV/EBITDA 
and seems to have been forgotten among the Tech leaders. BKNG continues to show double digit EPS growth 
and though 2019 a transition year expects reaccelerating EPS and Revenue growth in 2020. It is coming off a 
strong quarter with 16.4% booking growth and 21% growth in room nights. Analysts have an average target of 
$2060 and short interest low at 2.8% of the float. Needham has a $2200 target citing cheap valuation with low 
expectations and under-ownership. Cowen raised its target to $2300 positive on the ongoing ad leverage on mix 
shift to direct traffic. Deutsche Bank has a $2275 target seeing investments in payments and brand normalizing 
leading to faster EBITDA growth. Hedge Fund ownership was down moderately in Q1 filings, Edgewood and 
Lone Pine notable top owners. 
 
 
Options Activity:  
 

 
 

Potential Catalysts: Deutsche Bank Tech Conference 9-10-19; Earnings Early November 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


