
 

Bulls Look for Energy Technology Firm to Breakout 

Ticker/Price: BKR ($28.75)   

Analysis: 

Baker Hughes (BKR) on 12/30 with 10,000 February $31 calls bought to open in the $1.05 to $1.20 range as the 
largest open interest in the name and follows an opening seller of 850 January 2024 $30 puts on 12/2 for $4.80. BKR 
also has 1250 April $26 calls bought to open in OI. BKR shares are setting up with a multi-week bull flag near the 200-
MA and pulled back to the rising 55-MA to start 2023 with major weakness in Energy stocks. BKR can push to $35 on a 
breakout of this pattern into a large volume pocket with VWAP off the 2022 highs right near $29.30. BKR is an energy 
technology company with a diversified portfolio of technologies and services that span the energy and industrial value 
chain. BKR is transforming its business to improve margins and cash flow through portfolio rationalization, cost 
improvements, and new business models. BKR is also investing in growth across new segments and new energy 
frontiers like hydrogen, geothermal, carbon capture, utilization and storage ("CCUS"), and energy storage. BKR has a 
market cap of $29.4B and trades 17.8X Earnings, 8.7X EBITDA and with a 2.57% dividend yield and 5.6% FCF yield 
with revenues seen climbing 13.8% in 2023 along with 25% EBITDA growth, an attractive name to peers. BKR is coming 
off a solid quarter noting that supply-side tightness in oil & gas markets will largely offset any potential demand risks. 
BKR indicated that it was considering a more meaningful restructuring of its OFE business, but management will 
provide a more meaningful update in 1H23. BKR's opportunity set across both upstream and LNG markets as highly 
differentiated while having upside margin expansion opportunities. BKR raised its buyback to $4B in October. Analysts 
have an average target of $33.80 with short interest at 5% of the float.  

Hawk Vision: 

 

Hawk’s Perspective: BKR is attractive on valuation and technical and the February $31 calls now under $1 could 
provide a nice payday on a breakout move to $33+.  

 

Confidence Ranking: $$ 
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