
       SPOTLIGHT OPTION TRADE  

  
 

Credit Spreads Attractive as Top Broadband Play Hits Key Support 
 

TRADE SNAPSHOT 

 

TICKER CHTR 

SECURITY Charter Communications 

SECTOR Consumer Services – Communications 

CURRENT PRICE $696 

LONG/SHORT Long Bias 

TARGET Above $680 

STOP None – Risk Defined 

TIMEFRAME 1-Month 

 

Trading Strategy: Sell the CHTR December $680/$670 Put Spread for a $3 Credit (Bull Put Spread) 
 

Net Debit/Credit: Credit of $3 
 

Profitability Zone: CHTR Above $677 on December OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: CHTR is at oversold levels for it historically and has pulled back right to trend support, 
VWAP off the October 2020 lows and retesting a key breakout that is now support as well as the 200-day 
moving average. I expect CHTR to find good support in this $670-$700 zone.  

 

 



Fundamental Analysis: Charter is a leading broadband connectivity company and cable operator serving more 
than 31 million customers in 41 states through its Spectrum brand. CHTR offers a full range of state-of-the-art 
residential and business services including Spectrum Internet, TV, Mobile and Voice. CHTR has a market cap 
of $124B and trades 10.6X EBITDA, 22X Earnings and 14.55X FCF with revenues seen rising 7.5% in 2021 
and 5% in 2022 with EBITDA climbing 10.7% and 7.2% respectively.  
 
Charter spoke at a BAML Conference in September and laid out its strengths well: ““Look, the opportunity at 
Charter is the same as it's always been in that we're highly underpenetrated with a largely superior product and 
packaged in a way with multiple products that is very difficult for others to replicate, particularly at the price 
that we offer. So if you think about us today, we have 54 million passings, and we have 30 million Internet 
customers. So there's 24 million customers inside of our footprint that we think should have our Internet service. 
And then on top of that, you have -- of those 30 million Internet customers, you've got 2 million of those that 
are taking multiple mobile lines from us. So the opportunity at Charter really is to grow to 30, somewhere up 
there, continuing towards 54. And to grow the percentage of customers from where we are today of 2 million 
out of 30 million taking mobile, over time, to grow that significantly. And as those products converge and the 
connectivity service that you have really becomes less distinguished between multiple products. Our goal here 
really is about continuing to have higher and higher penetration, as you mentioned. And that means continuing 
to execute very well on the plan that we have, which is keep our products in a state of superiority and invest in 
those and package those in a way that others can't replicate. Keep our prices low and attractive for customers so 
that we're competitive, and to do it all with our own in-house service and to win customers every day.” 
 
Analysts have an average target of $815 with short interest at 6% of the float. Barclays lowered its target to 
$700 on weaker broadband additions. Wells Fargo lowered its target to $603 on concerns of slower subscriber 
growth and higher competition in 2022. Deutsche Bank cut shares to Hold with a $725 target citing an end to 
the favorable cable environment as competition increases from telecoms building their own fiber builds.  
 
Options Activity:  
 

 
 

Potential Catalysts: No Events Scheduled 
 



Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


