
       SPOTLIGHT OPTION TRADE  

  
 

Comcast Best Value, Best Managed Media Name with Upside 
 

TRADE SNAPSHOT 

 

TICKER CMCSA 

SECURITY Comcast Corp 

SECTOR Consumer Services – Entertainment – Diversified 

CURRENT PRICE $38.52 

LONG/SHORT Long 

TARGET $42 

STOP $35 

TIMEFRAME 1 Month 

 

Trading Strategy: Long the CMCSA May $37.5/$40 Call Spreads at $1.35 Debit 
 

Net Debit/Credit: Debit of $1.35 
 

Profitability Zone: CMCSA Shares Above $38.85 on May OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: CMCSA shares working out of a downtrend and its short term moving averages seeing 
upward slopes with bullish crosses while the 200 day MA remains way up at $43.35 at shares break out of a 
nice basing pattern that held key long term support. 

 

 
 



Fundamental Analysis: The $174B media company trades 11.8X Earnings, 9X FY19 EV/EBITDA and 14.5X 
FCF with a 2.4% dividend yield. Comcast certainly will face near-term headwinds in its Filmed Entertainment 
and Theme Park segments but the Internet and Cable businesses are likely to remain fairly stick cash flow 
generators. Bigger picture, 70% of the business is cable/broadband, and recent events are likely to accelerate 
some positive trends in digital as it continues to invest/build its Peacock service. The postponement of the 
Olympics will push out a major positive catalyst one year. Analysts have an average target of $47.30 and short 
interest is low at 1.9% of the float. Pivotal Research out last week calling shares too cheap despite estimate cuts 
and has a $48 target, and sees the long-term upside with results normalizing in 2021/2022. Goldman on 4/1 
lowered shares to Buy from Conviction Buy, a $42 target, citing headwinds in 2020 that includes cord-cutting, 
theme parks, delayed films, pressure on ad revenues and Olympics delayed. Hedge Fund ownership fell 2.7% in 
Q4 filings, a number of large concentrated holders.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings 4/30/2020 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


