
       SPOTLIGHT OPTION TRADE  

  
 

Bull Put Spreads in Out of Crypto Pick & Shovel Play 
 

TRADE SNAPSHOT 

 

TICKER COIN 

SECURITY Coinbase Global 

SECTOR Financial – Brokerages 

CURRENT PRICE $232.25 

LONG/SHORT Long 

TARGET $230+ 

STOP None – Defined Risk ($226 and $217 Supports) 

TIMEFRAME 1.5 Months 

 

Trading Strategy: Sell the COIN November $230/$220 Put Spreads for a $4.50 Credit (Bull Put Spread) 
 

Net Debit/Credit: Credit of $4.50 
 

Profitability Zone: COIN Above $225.50 on November OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: COIN has sold off recently with plenty of negative news flow but back at the key volume 
zone of support and although facing a lot of overhead resistance this is a level where shares could hold support 
of higher lows.  

 

 



Fundamental Analysis: COIN currently has a $50B market cap and trades fairly cheap at 41X Earnings, 7X 
EV/Sales and 15X EBITDA as multiples contract with 2021 seen as peak growth year. COIN estimates see 
revenues down 12% in FY22 while EBITDA +13% and likely estimates are far too conservative. COIN is 
seeing strong growth driven by increasing adoption of digital currencies and its business model thrives on 
elevated cryptocurrency volatility. COIN has plenty of opportunities to expand beyond the core business to 
driver other revenue streams. COIN can become a critical element of the financial infrastructure if the economy 
can transition to blockchain and crypto-native technology. COIN has grown its users at a 35% CAGR over the 
past 3 years, reaching 56mn in 1Q21 and 90% of revenues come from retail traders. COIN may look to expand 
into NFT, collateralized lending, staking and other ancillary services to drive subscription revenues over time. 
Transaction fees currently comprise 96% of revenues. Analysts have an average target of $375 with short 
interest at 3.5% of the float. Needham started shares Buy with a $420 target in August, sees Coinbase as a 
market-leading crypto asset exchange with significant future opportunities beyond exchange services including 
staking, custody and yield bearing products. The analyst expects the company's exchange business to grow 
rapidly and sustainably as new investors adopt its crypto assets.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings Mid-November 
 
 
 
 
 
 
 
 



Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


