
       SPOTLIGHT OPTION TRADE  

  
 

CyberArk Best Value for Growth in Security Software, Pullback to Ideal Entry Point 
 

TRADE SNAPSHOT 

 

TICKER CYBR 

SECURITY CyberArk Software 

SECTOR Tech – Software 

CURRENT PRICE $114.29 

LONG/SHORT Long 

TARGET $126 

STOP $108 

TIMEFRAME 2 Months 

 

Trading Strategy: Long the CYBR October $115/$125 Call Spreads at $3.50 Debit 
 

Net Debit/Credit: Debit of $3.50 
 

Profitability Zone: CYBR Above $118.50 on October OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: CYBR shares pulled back off highs and put in a base just above the rising 200 day moving 
average and a key 50% retracement level, while the August move lower came with a strong bullish RSI 
divergence, and looking for shares to recover to YTD VPOC. 

 

 
 



Fundamental Analysis: The $4.4B security software company trades 44X Earnings, 32.7X FCF and 8.8X 
EV/Sales. CYBR grew revenues more than 30% in 2018 and 23% growth seen in FY19. CYBR is a leader in 
privileged account security with a differentiated platform. It has over 4600 customers and more than 50% of the 
Fortune 500, a trusted name in cyber-security. It receives 62% of its revenues in the Americas and 31% in 
EMEA with Banking its top vertical at 30% followed by Government and Manufacturing at 11% and 10% 
respectively. CYBR operates with near 88% gross margins and impressive 35% FCF margins. Analysts have an 
average target of $145, while short interest is 6.4% of the float and been trending higher the past few months. 
Cowen recently started coverage at Outperform with a $145 target as a leader in one of the fastest growth areas 
of security. Dougherty & Co. raised its target to $145 in early August after “outstanding results across all 
metrics.” JPM raised its target to $160 after the latest quarterly report. Hedge Fund ownership dropped 31% in 
Q2 filings, and surprisingly lacking many notable investors. 
 
Options Activity:  
 

 
 

Potential Catalysts: Deutsche Bank Conference on 9-10-19 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


