
       SPOTLIGHT OPTION TRADE  

  
 

Regional Gamer Bottoming with Upside into 2H 2022 
 

TRADE SNAPSHOT 
 

TICKER CZR 
SECURITY Caesars Entertainment 
SECTOR Consumer Cyclical – Resorts & Casinos 

CURRENT PRICE $50.60 
LONG/SHORT Long 

TARGET $58 
STOP $46 

TIMEFRAME 6 Weeks 
 
Trading Strategy: Long CZR July $50 Calls at $4.50 or Better 
 
Net Debit/Credit: Debit $4.50 
 
Profitability Zone: CZR Above $54.50 on July OpEx 
 
Options Volatility / Trade Simulator View: 
 

 



 
 
Technical Analysis: CZR bottoming pattern and contained under its 21-MA with room to a prior value level of 
$58 while the 55-MA near $64.25 also in reach. CZR recent low came with a bull RSI divergence and weekly 
MACD working higher for a potential bull cross in coming weeks.  
 

 
 

 



Fundamental Analysis: CZR’s primary source of revenue is generated by casino properties’ gaming 
operations, retail and online sports betting, as well as online gaming, and utilizes its hotels, restaurants, bars, 
entertainment, racing, retail shops and other services to attract customers to properties. CZR owns, leases or 
manages an aggregate of 52 domestic properties in 16 states with approximately 55,700 slot machines, video 
lottery terminals and e-tables, approximately 2,900 table games and approximately 47,700 hotel rooms. In 2020 
CZR struck a key deal for William Hill at the cost of $3.9B. CZR is coming off a strong quarter with their Las 
Vegas unit posting an all-time Q1 EBITDA record as consumer trends remain healthy and they remain 
optimistic about growth in their online casino. CZR has been remodeling their Atlantic City hotel ahead of the 
busy summer season while their project in Lake Charles remains on track for Q4. CZR no has a market cap of 
$9.65B and trades just 2.5X FY23 EBITDA with a three-year forward CAGR outlook for revenues of +6.5% 
and EBITDA of +18.4%. One main concern with CZR is its leverage at 8.8X Debt/EBITDA at the close of 
2021 and ended last quarter with $14.3B in debt. CZR will close the sale of William Hill’s international 
business in June and use the proceeds to reduce debt while it expects an acceleration to debt reduction from 
strong FCF and further asset sales. CZR’s CEO and Director bought $1.6M in stock in March around $68-
$71.50 per share and a different Director bought $960K in stock at $60.12 on 5/10.  Analysts have an average 
target of $105 and short interest is 6.5% of the float. Jefferies a buyer into weakness in a 5/4 note with a $121 
PT. The firm thinks The Las Vegas Strip should have an outstanding year, regional trends remain positive 
despite noise and more important for the stock are incremental datapoints on digital that are confirming the path 
to profits. B Riley with a $149 PT for shares. They think the Street underappreciates the structural out-of-
COVID 2022 gaming and hospitality catalysts underway at Caesars. In addition, the company has significant, 
near-term deleveraging events and transformative, visible, multi-year growth from online gaming.  
 
Options Activity:  
 

 
 
Potential Catalysts: No Scheduled Events; William Hill Sale Closing; Further Asset Sales 



Disclaimer: 
 
Not Investment Advice or Recommendation 
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 
recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 
disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 
based on information provided are your sole responsibility, and before making any decision on the basis of this 
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 
investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 
financial circumstances of any particular investor. This information does not consider the specific investment objectives, 
financial situation and particular needs of any specific recipient of this information and investments discussed may not 
be suitable for all investors 
 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 
above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 
licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 
education of strategies.  We always advise people to get professional advice, and we are not recommending any 
particular trade or security, or soliciting any trade or security.   
 


