
       SPOTLIGHT OPTION TRADE  

  
 

Airlines in Long Consolidation Patterns, Expecting Continuation Higher as Travel 
Demand Surges 

 

TRADE SNAPSHOT 

 

TICKER DAL 

SECURITY Delta Airlines 

SECTOR Industrial – Transports - Airliners 

CURRENT PRICE $45.37 

LONG/SHORT Long 

TARGET $55 

STOP $42.50 

TIMEFRAME 2 Months 

 

Trading Strategy: Long DAL August $48 Calls at $1.50 or Better 
 

Net Debit/Credit: Debit of $1.50 
 

Profitability Zone: DAL Above $49.50 on August OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: DAL shares with a long falling wedge pattern while remaining in an uptrend and a tightly 
coiled weekly consolidation with weekly RSI pulling back to 50. The May lows came just above VWAP off 
October lows and some resistance overhead but above $49.15 can start a real big move with upside calls 
attractively priced.  

 

 



Fundamental Analysis: The $28.77B best-in-class airliner trades 11.1X Earnings, 6X FY22 EBITDA and 
2.27X Sales with revenues seen rising 59% in 2021 and 45.7% in 2022. All the datapoints are pointing to a 
faster than expected recovery in travel which should leave upside to consensus numbers with business travel 
likely to return this Fall. DAL is expecting to generate cash this quarter after four straight of cash burn and is 
also looking to hire 1000 new pilots to meet demand. Delta expects to achieve profitability in the Sep Q as cost 
efficiencies build as capacity comes back on line. Delta has already begun its deleveraging process and expects 
to end June Q with $10 billion lower financial obligations (debt and pension) than Sep Q 2020. Analysts have 
an average target of $55 with short interest at 2% of the float. Wolfe upgraded to Outperform from 
Underperform this week citing pent-up demand for travel. MKM called DAL a Top Pick on 6/9 with a $59 
target seeing a quicker corporate recovery. Jefferies upped to Buy on 6/8 with a $60 target seeing Delta 
positioned for the shift to the International/Corporate travel recovery to play out.  
 
 
Options Activity: DAL block of 10,000 August $48 calls bought on 5/4 is notable and at a nice 25% discount. 
 

 
 

Potential Catalysts: Earnings Mid-July; Monthly Updates 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


