
       SPOTLIGHT OPTION TRADE  

  
 

Long Duration Growth Stock with Rising Cost Headwinds Ripe to Short 
 

TRADE SNAPSHOT 
 

TICKER DASH 
SECURITY DoorDash 
SECTOR Tech – Internet Platform 

CURRENT PRICE $71.20 
LONG/SHORT Short 

TARGET $55 
STOP $78.50 

TIMEFRAME 2 Months 
 
Trading Strategy: Long DASH August $65/$55 Put Spreads at $3.40 Debit 
 
Net Debit/Credit: Debit $3.40 
 
Profitability Zone: DASH Below $61.60 on August OpEx 
 
Options Volatility / Trade Simulator View: 
 

 



 
 
Technical Analysis: DASH is nearly 30% off lows but now runs into VWAP from the April highs, down-
sloping 55-day MA, key volume profile node, and 6-week trend resistance, an optimal spot to look for a move 
back lower despite it triggering a bull 8/21 MA cross.  
 

 



Fundamental Analysis:  DASH’s Marketplace enables merchants to establish an online presence and expand 
their reach by connecting them with millions of consumers and includes DashPass, a membership program. 
DASH’s Platform Services business consists of Drive and Storefront and offers services to help merchants 
facilitate sales through their own channels. DASH continues to expand their platform as they see a huge 
opportunity in ecommerce and emerging verticals like grocery where they have a long runway. DASH also 
notably announced a deal for Finnish delivery firm Wolt Enterprises for €7B that lays the foundation for the 
company to gain massive global scale in more than 22 countries and accelerate their international growth 
initiatives. DASH's market-leading US restaurant business generates the highest EBITDA/order of any global 
peer. DASH has a market cap of $25B and trades 85X EBITDA and 4.7X EV/Sales with revenues seen rising 
20-25% annually for 2022/2023 while EPS remains negative and EBITDA seen down 15.5% Y/Y in 2022.  
Analysts have an average target of $120 with short interest elevated at 7.8% of the float. Needham lowered its 
target to $100 on a lower multiple but positive on the grocery opportunity with Albertson’s and food delivery 
less susceptible to macro conditions. Goldman recently started at Neutral seeing balanced risk/reward 
highlighting a volatile backdrop and Wolt integration risks.  
 
Lastly, on an anecdotal note, I keep receiving emails from DASH on 50% off and seems desperate for business, 
a service I used once before realizing the lack of value as the delivery charges are now like a 20% addition to 
the food bill, and into a consumer spending crunch, likely a luxury consumers move away from. It’s 50% US 
market share also looks at risk to further competition.  
 
Options Activity:  
 

 
 
Potential Catalysts: Earnings 8-4-22 
 
 
 



 
Disclaimer: 
 
Not Investment Advice or Recommendation 
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 
recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 
disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 
based on information provided are your sole responsibility, and before making any decision on the basis of this 
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 
investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 
financial circumstances of any particular investor. This information does not consider the specific investment objectives, 
financial situation and particular needs of any specific recipient of this information and investments discussed may not 
be suitable for all investors 
 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 
above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 
licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 
education of strategies.  We always advise people to get professional advice, and we are not recommending any 
particular trade or security, or soliciting any trade or security.   
 


