
       SPOTLIGHT OPTION TRADE  

  
 

Calls in Online Gaming/Betting Winner as Peers Face Headwinds 
 

TRADE SNAPSHOT 
 

TICKER DKNG 
SECURITY DraftKings 
SECTOR Consumer Cyclical – Gaming 

CURRENT PRICE $30.75 
LONG/SHORT Long 

TARGET $35 
STOP $27.50 

TIMEFRAME 1 Month 
 
Trading Strategy: Long DKNG November $30 Calls at $2.80 or Better 
 
Net Debit/Credit: Debit of $2.80 
 
Profitability Zone: DKNG Above $32.80 on November OpEx 
 
Options Volatility / Trade Simulator View: 
 

 
 



 
 
Technical Analysis: DKNG has showed impressive relative strength during the correction which suggest sit 
should lead to the upside. DKNG held the rising 21-week EMA as support and forming an explosive looking 
set-up. 
 

 
 



Fundamental Analysis: DKNG is a digital sports entertainment and gaming company offering online gaming, 
sports betting and fantasy sports. DKNG has a market cap of $14.25B and trades 4X EV/Sales with EBITDA 
profitability seen for FY24 putting it at 50X estimates but a strong profitability ramp seen the next few years 
while the topline continues to also grow quickly. DKNG acquires the majority of its new customers in the Fall 
with NFL and NBA seasons and recent cyber-security incidents at peers could lead to outsized market share 
gains along with the ESPN/PENN deal. DKNG feels it offers the best product in the industry and sees plenty of 
routes to further optimization for costs and should lead to further improved profitability. DKNG's continued 
focus on product enhancement (SGP) and expansion of betting market offerings has enable the company to 
improve its share over the last year. DKNG's hold continues to improve as 2Q sports betting hold was ~10% 
(9% hold-adjusted), up from 7% last year driven by higher parlay mix and increased trading optimization.  
Analysts have an average target of $36 and short interest is at 6% of the float, down 21% Q/Q. Argus is at Buy 
with a $34 target noting declining customer acquisition costs. JPM upgraded to Overweight recently with a $37 
target citing attractive same-store and new market growth prospects, against the backdrop of an industrywide 
improving operating expense control environment.  
 
Options Activity:  
 

 
 
Potential Catalysts: Earnings Early November 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 
 
Not Investment Advice or Recommendation 
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 
recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 
disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 
based on information provided are your sole responsibility, and before making any decision on the basis of this 
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 
investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 
financial circumstances of any particular investor. This information does not consider the specific investment objectives, 
financial situation and particular needs of any specific recipient of this information and investments discussed may not 
be suitable for all investors 
 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 
above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 
licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 
education of strategies.  We always advise people to get professional advice, and we are not recommending any 
particular trade or security, or soliciting any trade or security.   
 


