
       SPOTLIGHT OPTION TRADE  

  
 

eBay Reward/Risk Favorable as Key Support Held 
 

TRADE SNAPSHOT 

 

TICKER EBAY 

SECURITY eBay 

SECTOR Consumer - Ecommerce 

CURRENT PRICE $51.50 

LONG/SHORT Long 

TARGET $65 

STOP $47 

TIMEFRAME 2.5 Months 

 

Trading Strategy: Long EBAY February $55 Calls $2.10 or Better 
 

Net Debit/Credit: Debit $2.10 
 

Profitability Zone: EBAY Above $57.10 on February OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: EBAY forming a weekly bull wedge and recently put in a weekly reversal candle at its 
200-day moving average as well as anchored VWAP off the March lows, while the $53 level the key to clear 
for a strong breakout higher.  

 

 



Fundamental Analysis: The $34.8B online marketplace trades very cheap at 13.9X Earnings, 10X EBITDA 
and 25.25X FCF with a 1.25% dividend yield. EBAY forecasts see revenues jumping 8% in 2021 with 5% 
EBITDA growth. EBAY has been reshaping its portfolio with divestures and now focused on its core offering 
and has seen strong new buyer additions this year. EBAY will continue to innovate to driver activity and also 
benefits from the current consumer backdrop with online shopping. Its investments in tech and marketing are 
likely to pay off in 2021 while it also rolls out its managed payments. The Managed Payments migration made 
significant progress in Q3 and is delivering buyers and sellers a simplified end-to-end experience. Another 
successful initiative is Promoted Listings where revenues grew 77% last quarter. EBAY expects the transfer of 
Classifieds to Adevinta to be completed in Q1 2021. EBAY is also launching a Certified Refurbished program 
where buyers can save up to 50% on like-new branded inventory with all the assurances of buying new. 
Analysts have an average target of $62, short interest is 3.1% of the float. Stifel on 10/29 noting EBAY is likely 
to aggressively repurchase stock and has a $70 target. Piper has a $65 target and sees 2022 estimates too low as 
new product revenues gain scale. Hedge Fund ownership was flat in Q3 filings, Baupost the top holder, Elliott 
still with a large stake, and Lindsell Train reduced its position slightly.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings Late January; NASDAQ Investor Conference 12-3 
 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


