
       SPOTLIGHT OPTION TRADE  

  
 

Expedia Positive Reward/Risk on Travel Normalization, Home Rentals, Margin 
Opportunity 

 

TRADE SNAPSHOT 

 

TICKER EXPE 

SECURITY Expedia 

SECTOR Tech – Internet – Online Travel 

CURRENT PRICE $86.60 

LONG/SHORT Long 

TARGET $105 

STOP $77.5 

TIMEFRAME 4 Months 

 

Trading Strategy: Long the EXPE August/October $100 Calendar Call Spreads at $2.40 Debit 
 

Net Debit/Credit: Debit $2.40 
 

Profitability Zone: EXPE Shares $86-$119 on August OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 

 
 

Technical Analysis: EXPE shares are basing along its rising 34 day EMA nicely after pushing higher in May 
and look ready to resume higher as trend support is near-by.  
 

 



 
Fundamental Analysis: The $12.5B online travel company trades 30.4X Earnings, 1.08X Sales and 10.5X 
FY21 EBITDA. EXPE was hit hard by the travel shutdown but expects a strong return to growth in 2021 and by 
2022 to be back near 2019 levels on EPS and Revenues. EXPE business has likely bottomed and seeing peers 
report a pickup in activity for June, so estimates can move higher moving forward. We have also seen strong 
numbers Y/Y for AIRBNB which bodes well for EXPE’s home rental business VRBO. Analysts have an 
average target of $95 and short interest at 12% of the float has risen 89% Q/Q to a two year high. BTIG sees 
EXPE exiting the crisis with a leaner more focused operation. MSCO recently raising its target to $85 expecting 
OTAs to take share coming out of the downturn and for ad leverage to improve. On 5/21 Deutsche Bank raised 
its target to $112 with a Buy rating after results noting long-term investors have a lot to like with streamlining 
the business to improve margins, more marketing discipline, and improving sequential trends. Hedge Fund 
ownership jumped 11% in Q1 filings, Melvin Capital adding a bunch of shares with EXPE now its 2nd largest 
holding.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings Late July; Travel Metrics 
 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


