
       SPOTLIGHT OPTION TRADE  

  
 

Facebook Weekly Chart Compressed, Play for an Upside Breakout 
 

TRADE SNAPSHOT 

 

TICKER FB 

SECURITY Facebook 

SECTOR Tech – Internet 

CURRENT PRICE $273.50 

LONG/SHORT Long 

TARGET $310 

STOP $255 

TIMEFRAME 3 Months 

 

Trading Strategy: Long the FB May $280/$305 Call Spreads at $8.70 Debit 
 

Net Debit/Credit: Debit $8.70 
 

Profitability Zone: FB Shares Above $287.5 on May OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: FB shares are forming a very tight compressed wedge/triangle pattern on the weekly 
during a bull trend and RSI looks ready to work higher while MACD nears a bull cross.  
 

 
 



Fundamental Analysis: The $780B social media leader trades just 20.2X Earnings, 9X Sales and 33X FCF 
with revenues seen rising 25% in 2021 and EBITDA seen up 17.5%. Facebook shares have lagged with 
regulatory overhangs being a dominant factor while the underlying business remains very strong and moving 
into a large opportunity in social commerce. FB should lap easy comps in coming quarters after advertising 
demand was hit by the pandemic last year. Analysts have an average target of $335 with short interest minimal 
at 1% of the float. FB is a name that would likely see upside if forced to break-up operations as it has just 
started to monetize WhatsApp and Messenger. FB is also pursuing plenty of new revenue streams with recent 
reports of it building a smartwatch and also looking to build a competitor to Clubhouse. FB is facing some 
potential headwinds from recent Apple privacy changes but is pursuing a legal challenge. FB has a solid core 
business generating strong cash flows while e-commerce and payments are areas of potential upside to growth 
estimates. Monetization trends are positive with pricing growth of 5% last quarter reversing an eight-quarter 
streak of declines. Melvin Capital took a large new position in Facebook in Q4. 
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings Late April / New Product News 
 

 

 

 

 

 

 

 

 

 

 

 

 



 

Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


