
       SPOTLIGHT OPTION TRADE  

  
 

Calls Attractive in Metals Leader into Potential Capital Return Plans, Clean Energy Shift 
 

TRADE SNAPSHOT 

 

TICKER FCX 

SECURITY Freeport McMoRan 

SECTOR Basic Materials - Copper 

CURRENT PRICE $34.60 

LONG/SHORT Long 

TARGET $41 

STOP $32 

TIMEFRAME 1 Month 

 

Trading Strategy: Long FCX November $34 Calls $2.50 or Better 
 

Net Debit/Credit: Debit of $2.50 
 

Profitability Zone: FCX Above $36.50 on November OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: FCX has a weekly wedge pattern shaping up and just under a major VWAP off the highs, 
so the set-up is there and above $37.50 shares would likely make a swift move into the $40’s.  

 

 
 



Fundamental Analysis: The $51B copper leader trades 9.75X Earnings, 5.9X EV/EBITDA and 8.65X FCF 
with revenues seen rising 62% in 2021 and EBITDA +164%. FCX expects to continue benefitting in the 2H 
from a more upbeat outlook for copper through both the global recovery and larger secular shifts toward clean 
energy initiatives where the metal is in high-demand. The company is investing in capacity and expanding 
production which should be up 20% in 2021 while also executing on a better operational plan that will keep 
incremental cost hikes under control and drive better margins. FCX is seeing strong production growth from 
Grasberg and Lone Star and has balance sheet flexibility to pursue capital returns in 2022. Copper is seen as 
essential to a global cleaner energy future. Analysts have an average target of $44 with short interest low at 
1.6% of the float. MSCO was a bit cautious on 9/28 seeing a copper surplus for 2022/2023 that will weigh on 
prices. Copper has seen some headwinds from rising oil prices and a slowdown in the Chinese construction 
sector.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings 10/21; Commodity Moves; Capital Return Plans 
 
 
 
 
 
 
 
 
 
 
 



 
Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


