
       SPOTLIGHT OPTION TRADE  

  
 

Attractive Call Spreads in Payments Company Seeking to Create Value 
 

TRADE SNAPSHOT 
 

TICKER FIS 
SECURITY Fidelity Info 
SECTOR Payment Processors 

CURRENT PRICE $71.40 
LONG/SHORT Long 

TARGET $78 
STOP $65.5 

TIMEFRAME 3 Months 
 
Trading Strategy: Long the FIS April $70/$75 Call Spreads for $2.40 
 
Net Debit/Credit: Debit of $2.40 
 
Profitability Zone: FIS Above $72.40 on April OpEx 
 
Options Volatility / Trade Simulator View: 
 

 
 

 



 
 
Technical Analysis: FIS shares on the third week of a bull MACD crossover and a large volume pocket exists 
above $72.80 while $79.16 a likely gap fill target. FIS is breaking out of a narrow range to start the week and 
above a major volume zone and VPOC with room to run.  
 

 
 



Fundamental Analysis: FIS is a leading provider of technology solutions for merchants, banks, and capital 
markets firms globally. The Merchant segment is focused on serving merchants of all sizes globally, enabling 
them to accept, authorize and settle electronic payment transactions. The Banking segment is focused on 
serving financial institutions of all sizes with core processing software, transaction processing software and 
complementary applications and services, many of which interact directly with core processing software. The 
Capital Markets segment is focused on serving global financial services clients with a broad array of buy- and 
sell-side solutions. FIS spoke at a BAML Conference in March outlining why the market is undervaluing shares 
with its premier assets and 70% of revenue is generated from software and services to clients with deep, long-
term and recurring relationships while the other 30% is generated via consumer spending. FIS currently has a 
market cap of $42B and trades 10.75X Earnings, 9.2X EBITDA and 17X FCF with a healthy balance sheet in 
an industry known for consolidation. FIS forecasts see 3-5% revenue and EBITDA growth in 2023. There is a 
value creation opportunity through divestiture of underwhelming merchant business, better company operation, 
better guidance management, and improved earnings quality. In December the Chief Executive Officer and 
Board of Directors have initiated a comprehensive assessment of the Company's strategy, businesses, operations 
and structure with the goal of positioning the Company to drive stronger results, increase shareholder value and 
enhance client services. FIS entered in a cooperation agreement with D.E. Shaw, which reflects a customary 
standstill, voting, and other provisions, with this agreement also reflecting discussions with JANA Partners. 
Analysts have an average target of $88 with short interest at 1% of the float. SIG reiterated a $100 target 
recently seeing conservatism from management and potential progress later in 2023.  
 
Options Activity:  
 

 
 
Potential Catalysts: Earnings; Strategic Review 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 
 
Not Investment Advice or Recommendation 
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 
recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 
disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 
based on information provided are your sole responsibility, and before making any decision on the basis of this 
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 
investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 
financial circumstances of any particular investor. This information does not consider the specific investment objectives, 
financial situation and particular needs of any specific recipient of this information and investments discussed may not 
be suitable for all investors 
 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 
above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 
licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 
education of strategies.  We always advise people to get professional advice, and we are not recommending any 
particular trade or security, or soliciting any trade or security.   
 


