
       SPOTLIGHT OPTION TRADE  

  
 

Automaker with Relative Strength Poised for Move Higher as Supply Woes Ease 
 

TRADE SNAPSHOT 

 

TICKER GM 

SECURITY General Motors Co. 

SECTOR Consumer Cyclical – Auto Manufacturer 

CURRENT PRICE $59.87 

LONG/SHORT Long 

TARGET $67 

STOP $55 

TIMEFRAME 2 Months 

 

Trading Strategy: Long GM February $60 Calls at $4.50 or Better 
 

Net Debit/Credit: Debit $4.50 
 

Profitability Zone: GM Above $64.50 On February OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: GM has pulled back to retest a key volume zone and touched near where the rising 55-day 
MA crossed the 200-day MA, a name with strong momentum that held trend support well and still has an 
unresolved measured move up to $68 from its prior flag breakout.  

 

 



Fundamental Analysis: The $88.8B continues to trade at cheap valuation of 8.8X Earnings and 11X FY22 
EBITDA with revenues seen rising 18.4% in 2022, the best year of topline growth in a long time. GM’s long-
term outlook remains the best of the major automakers with their EV strategy and tech-forward initiatives like 
Ultium, their modular platform and battery system, and Ultifi, their connected services business. The company 
laid out plans at their investor day in early October and expecting to shift into commercialization of some of 
their biggest projects like Cruise over the next two years before scaling rapidly. GM likely could unlock a lot of 
value if it issued a tracking stock for the EV business. Analysts have an average target of $74 with short interest 
low at 1.9% of the float. MSCO has an $80 targeting assigning zero-value to the Legacy ICE business. 
Wedbush out on 11/15 seeing potential for GM to re-rate and hit $100 in the next 12-18 months seeing the 
transformational opportunity ahead.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Deutsche Bank Auto Tech Conference 12-9-21; CES 2022 on 1-5-2022; EV Tracking 
Stock 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


