
       SPOTLIGHT OPTION TRADE  

  
 

Rotation to Banks Puts Goldman Sachs in Position to Breakout 

 

TRADE SNAPSHOT 

 

TICKER GS 

SECURITY Goldman Sachs 

SECTOR Financial – Investment Banks 

CURRENT PRICE $183.50 

LONG/SHORT Long 

TARGET $215 

STOP $170 

TIMEFRAME 2 Months 

 

Trading Strategy: Long the GS June $190/$210 Call Spreads for $6.25 Debit 
 

Net Debit/Credit: Debit $6.25 
 

Profitability Zone: GS Shares Above $196.25 on June OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: GS shares forming a large cup and handle pattern and a move above $185.50 measures to 
a target of $235 while a large volume pocket leads to $220 and eventual key VPOC near that $235 level. 

 

 



Fundamental Analysis: The $63.5B Bank trades 10X trailing earnings, 0.84X Book and yields 2.72%. GS is 
coming off a mixed quarter though its trading results were very strong and also confirmed its strong financial 
position, well capitalized. As the environment improves GS may be on the hunt for acquisitions like some of its 
peers have done, Bloomberg reporting last November it was seeking wealth deals in Europe. GS also is 
becoming a more interesting story with its Apple Card venture and Marcus retail banking operation. Analysts 
have an average target of $212 and short interest at 1.6% of the float is down 18% Q/Q. BMO raised its target to 
$205 on 4/16 seeing it less exposed to credit costs than peers and likes the ambitious return targets and 
efficiency initiatives forecasted at its February Investor Day. Citi out on 4/16 calling Goldman a compelling buy 
at 0.8X book with a balance sheet largely marked to market. Hedge Fund ownership rose modestly in Q4 
filings. 
 
 
Options Activity:  
 

 
 

Potential Catalysts: No Scheduled Events 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


