
       SPOTLIGHT OPTION TRADE  

  
 

Puts in Beverage Company Facing Headwinds from Consumer Slowdown 
 

TRADE SNAPSHOT 
 

TICKER KO 
SECURITY Coca Cola 
SECTOR Consumer Goods - Beverages 

CURRENT PRICE $60.1 
LONG/SHORT Short 

TARGET $57 
STOP $63 

TIMEFRAME 3 Months 
 
Trading Strategy: Long KO December $60 Puts at $2 or Better 
 
Net Debit/Credit: Debit of $2 
 
Profitability Zone: KO Shares Below $58 on December OpEx 
 
Options Volatility / Trade Simulator View: 
 

 



 
 
Technical Analysis: KO is breaking under the monthly value low and below all key moving averages as well as 
VWAP from 2022 lows. Shares look likely to test the 200-week EMA that was support in 2022 while MACD is 
in a sell signal along with weekly RSI. 
 

 



Fundamental Analysis: KO is a global leading beverage company in sparkling soft drinks; water, enhanced 
water and sports drinks; juice, dairy and plant-based beverages; tea and coffee; and energy drinks. KO has a 
market cap of $260B and trades 21.25X Earnings, 20X EBITDA and 27X FCF with a 3% dividend yield and an 
outlook for 4-5.5% annual revenues growth with 6-8% EPS growth. KO has plenty of debt which could be 
impacted by higher rates. KO has traditionally traded in the 12-22X EBITDA range with 16X the lowest since 
2016. The latest scanner data shows solid Y/Y growth but the rate of growth is certainly starting to slow. A 
potential tax litigation issue could cost the company up to $14B in payments as an interesting downside catalyst.  
Analysts have an average target of $70 and short interest is low at 0.5% of the float. Citi started at Buy with a 
$68 target in February on market share gains, an improved margin structure and better advertising spend. 
MSCO has a $70 target saying KO offers outsized sales growth vs. peers, with strong pricing. limited demand 
elasticity, higher marketing, and improved execution with a reorganization, and better margin performance with 
productivity and a strong pricing environment. Argus recently defended shares with a $73 target seeing 
management taking steps to diversify away from sugary soda drinks.  
 
Options Activity:  
 

 
 
Potential Catalysts: Barclays Consumer Staples Conference 9-7; Earnings in October; Tax Litigation News 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 
 
Not Investment Advice or Recommendation 
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 
recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 
disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 
based on information provided are your sole responsibility, and before making any decision on the basis of this 
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 
investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 
financial circumstances of any particular investor. This information does not consider the specific investment objectives, 
financial situation and particular needs of any specific recipient of this information and investments discussed may not 
be suitable for all investors 
 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 
above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 
licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 
education of strategies.  We always advise people to get professional advice, and we are not recommending any 
particular trade or security, or soliciting any trade or security.   
 


