SPOTLIGHT OPTION TRADE

Buy Puts in Broken Homebuilder Uptrends with Room to Fall Further on Rates

TRADE SNAPSHOT

TICKER LEN
SECURITY Lennar
SECTOR Cyclical - Homebuilder
CURRENT PRICE $95.77
LONG/SHORT Short
TARGET $90 or Lower
STOP $103
TIMEFRAME 1 Month

Trading Strategy: Long LEN March $95/$90 Put Spreads at $1.50 Debit
Net Debit/Credit: Debit 1.50
Profitability Zone: LEN Below $93.50 on March OpEx

Options Volatility / Trade Simulator View:




28 Nov Dec 12 Dec 19 Dec 27 Dec 2023 09 Jan 17 Jan 23 Jan 13 Feb 21 Feb
2023-02-21 97.51 98.711.:95.34 C: 95.77 2.1m

95.84 I 83.44 I98.97 I 100.53 I 100.56

5.1k

Mw ’mmuHHmHH H M\H\\Hm I, \\m\

28 Nov Dec 12 Dec 19 Dec 27 Dec 2023 09 Jan 17 Jan 23 Jan Feb 06 Feb 13 Feb 21 Feb

Technical Analysis: LEN could bounce a bit off this 55-MA but ultimately a broken uptrend that needs to rest
lower, the 50% retrace at $89.70 a target that lines up near VWAP off the October lows and retest of a key
volume breakout.
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Fundamental Analysis: Lennar is the second largest homebuilder in the United States by deliveries, revenues
and net earnings, an originator of residential and commercial mortgage loans, a provider of title insurance and
closing services and a developer of multifamily rental properties. LEN has a $28B market cap and on the
surface looks cheap at 7.5X EBITDA and 9.5X Earnings but with cyclicals you want to sell low valuation and
buy high valuation. LEN revenues are seen down 17.6% in 2023 with EPS down 41.7% as it hit peak cycle and
housing now weak with affordability declining as mortgage rates have surged while also facing labor and other
cost pressures. Analysts have an average target of $110 and short interest is low at 3.2% of the float. RBC cut
shares to Underperform on 1/13 with a $76 target seeing downside risks to the Spring selling season and weaker
margins.

Options Activity:

Date Ticker Contract Volume \% Premium Current Ol V Price %
01-24-2023 LEN LEN 100 17 MAR 23 90 PUT 5,136 . 4 35.37% $898,800 5,728 471%

09-20-2022 LEN 100 17 JAN 25 37.5 PUT -0. 48.07% $966,600 d 63.69%
11-16-2022 LEN 100 19 MAY 23 75 PUT : -0. $1,088,640

01-30-2023 LEN 100 17 MAR 23 100 PUT ! -0. $882,000

01-24-2023 LEN 100 17 MAR 23 87.5 PUT ‘ -0. 35.67% $183,060

02-09-2022 LEN 100 19 JAN 24 50 PUT . -0. 40.89% $420,660 - 59.26%
01-12-2023 LEN 100 19 JAN 24 60 PUT -0. 47.45% $319,920 11.11%
01-23-2023 LEN 100 18 AUG 23 90 PUT -0. 35.53% $658,800

01-23-2023 LEN 100 18 AUG 23 70 PUT -0. 41.87% $194,400

01-24-2023 LEN 100 19 JAN 24 97.5 PUT -0. 34.06% $731,250 5.26%

Potential Catalysts: Earnings Mid-March; Housing Numbers



Disclaimer:

Not Investment Advice or Recommendation
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a
recommendation. The Author may or may not take positions in any of the names mentioned, and is not obligated to

disclose positions, nor position sizes.

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions
based on information provided are your sole responsibility, and before making any decision on the basis of this
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any
investment strategies.

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and
financial circumstances of any particular investor. This information does not consider the specific investment objectives,
financial situation and particular needs of any specific recipient of this information and investments discussed may not
be suitable for all investors

For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The
above is an example of a trade idea, but you must be aware of the risks of trading. As we have disclosed, we are not
licensed, and we are not giving specific securities advice for your portfolio. We are merely providing examples and
education of strategies. We always advise people to get professional advice, and we are not recommending any
particular trade or security, or soliciting any trade or security.



