
       SPOTLIGHT OPTION TRADE  

  
 

Las Vegas Sands Reward/Risk Optimal as Mega Bull Flows Accumulate 
 

TRADE SNAPSHOT 

 

TICKER LVS 

SECURITY Las Vegas Sands 

SECTOR Consumer – Casinos/Resorts 

CURRENT PRICE $57.75 

LONG/SHORT Long 

TARGET $68 

STOP $54.50 

TIMEFRAME 2 Months 

 

Trading Strategy: Long LVS July $60 Calls at $2.70 or Better 
 

Net Debit/Credit: Debit $2.70 
 

Profitability Zone: LVS Above $62.70 on July OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: LVS is a falling channel pattern held the 200-day moving average and put in a nice base 
while remaining in a longer term uptrend. LVS has a lot of key overhead VWAP resistance levels but alluring 
as a move past $60 should unleash a surge towards $70.  

 

 
 



Fundamental Analysis: The $42.5B casino & resort operator is trading 23.75X Earnings and 13X FY22 
EBITDA with revenues seen rising 96.7% and 55.7% the next two years. LVS is set to see months of positive 
news flow with improving trends as vaccinations rise and is positioned well in the mass market of Macau which 
is performing best with visitation starting to trend back upwards. LVS is positioned with industry-leading 
growth and profitability for when travel/tourism resumes and shares are likely to start reflecting the more 
optimistic outlook for 2021. LVS has tuned its focus to Singapore and Macau businesses as it decided to sell the 
Vegas casino businesses. Management sees the Asia business roaring back. Analysts have an average target of 
$68.50 with short interest low at 4% of the float. CSFB positive recently on the name citing a potential 
accelerating environment in Macau and Singapore and plenty of dry powder to act on new investment 
opportunities. Goldman views Macau as one of the most under-appreciated recovery stories saying that while 
investors cite concerns over concession renewals, a tepid recovery, and ongoing travel restrictions, travel 
indicators in China such as RevPAR, luxury sales, and the OECD leading indicator all point to strong pent-up 
demand. It reiterated a Buy rating on LVS given potential for market share gains from $2.2bn in investments 
through the pandemic plus exposure to the mass segment. Stifel raised its target to $77 in March on a positive 
2H set-up for Macau names with muted expectations and sees long-term upside to profitability and operational 
efficiency. Hedge Fund ownership fell 6.8% in Q1, Melvin and D1 Capital notable top holders while Steadfast 
added to its position.  
 
Options Activity:  
 

 
 

Potential Catalysts: Macau Monthly Numbers / Asset Sales / Investments 
 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


