
       SPOTLIGHT OPTION TRADE  

  
 

Lyft Cheap to Uber and Room to Run Back to 200 MA as Travel Normalcy Returns 
 

TRADE SNAPSHOT 

 

TICKER LYFT 

SECURITY Lyft Inc. 

SECTOR Tech – Software – Ride Hailing 

CURRENT PRICE $31.68 

LONG/SHORT Long 

TARGET $40 

STOP $28 

TIMEFRAME 2 Months 

 

Trading Strategy: Long LYFT July $32.50 Calls at $3 or Better 
 

Net Debit/Credit: Debit $3 
 

Profitability Zone: LYFT Shares Above $35.5 on July OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 
 



 
 

Technical Analysis: LYFT shares forming a long basing pattern since the March sell-off with room to make a 
run back to its 200 day moving average at $40, supportive action recently by the 21 and 34 day moving 
averages while firmly in a trend up off the lows and explosive triangle pattern forming. 
 

 



Fundamental Analysis: The $9.6B Company now trades 2.6 X EV/Sales while UBER is trading 4.6 X and 
LYFT revenues seen recovering with 50% growth in 2021 after a 67.7% growth year in 2019 with profitability 
targeted for FY22. LYFT took cost reduction action into the pandemic that will allow it to emerge stronger and 
could lead to higher operating efficiencies and faster profitability. Before the crisis LYFT was generating very 
strong growth in active riders and revenues per rider. LYFT provided May trends in an update after the close 
6/2 that saw 26% growth versus April though still down 70% Y/Y. Analysts have an average target of $41 and 
short interest is 9.4% of the float, down 6% Q/Q. On 5/21 Loop Capital lowered its target to $41 from $62 
citing sustained impairment from less business travel and commuting with added cyclical headwinds from the 
recession and job losses but a return to growth seen for Q2 2021. Hedge Fund ownership rose 1.3% in Q1 
filings. 
 
 
Options Activity:  
 

 
 

Potential Catalysts: No Scheduled Events – Metric Updates 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


