
       SPOTLIGHT OPTION TRADE  

  
 

Bull Put Spreads in Oversold Financial Services Leader 
 

TRADE SNAPSHOT 

 

TICKER MA 

SECURITY MasterCard 

SECTOR Financial – Credit Services 

CURRENT PRICE $328 

LONG/SHORT Long Bias 

TARGET � $320 

STOP $293 

TIMEFRAME 2 Months 

 

Trading Strategy: Sell the MA May $320/$300 Put Spread for a $7 Credit 
 

Net Debit/Credit: Credit of $7 
 

Profitability Zone: MA Above $313 on May OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: MA shares are testing a major support range low and 38.2% Fibonacci as well as a rising 
144-week moving average that has been supportive in past corrections.  
 

 



Fundamental Analysis: MA has a market cap of $330.6B and trades 25X Earnings, 45X FCF and 24X 
EBITDA with revenues seen rising 15-20% annually and EBITDA growing at a 20%+ forward CAGR putting it 
firmly in the quality compounder list. MA shares have come under pressure the past month with concerns over 
Ukraine/Russia and the impact to the Eurozone economy but is coming off a strong quarter with cross-border 
spending now above pre-pandemic levels. MA disclosed its exposure to Russia and Ukraine, stating in a filing 
that the countries made up 4% and 2% of 2021 revenues, respectively. The greater risk stems from the 
possibility of a recession or significant economic impacts in other important European markets. MA has focused 
on scaling new products and developing new partnerships over the last year which has entrenched their services 
even further into the fintech ecosystem and positioned them well for the next 2-3 years. The WSJ reported 
earlier this week that MA/V are ready to raise fees to large merchants that are likely to start in April. Analysts 
have an average target of $430 and short interest is minimal at 0.7% of the float. I see the quick 20% fall in MA 
shares as pricing in the worst quickly and expect shares to stabilize with major upside if we get a resolution out 
of Ukraine/Russia easing pressures on the European economies.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings Late April; Ukraine/Russia Resolution 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


