
       SPOTLIGHT OPTION TRADE  

  
 

MasterCard Setting Up for Strong Run as Calls Accumulate in Open Interest 
 

TRADE SNAPSHOT 

 

TICKER MA 

SECURITY MasterCard 

SECTOR Financials – Credit Services 

CURRENT PRICE $375.50 

LONG/SHORT Long 

TARGET $405 

STOP $360 

TIMEFRAME 5 Weeks 

 

Trading Strategy: Long the MA August $380/$400 Call Spreads at $6.50 or Better 
 

Net Debit/Credit: Debit $6.50 
 

Profitability Zone: MA Above $386.50 on August OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: MA shares are forming a launching pad with a long weekly consolidation above a key 
volume node and the rising 200-day moving average starting to catch up to shares. MA is seeing a cup and 
handle form on the daily while the weekly chart is coiled above the rising 21-week moving average with 
MACD nearing a bull crossover trigger. 

 

 



Fundamental Analysis: The $370B credit card leader trades 36X Earnings and 28X FY22 EBITDA with 
revenues seen rising 15-20% annually the next five years and EPS seen reaching near $20/share by 2025 from 
$6.43/share in 2020. MA offers products across consumer credit, consumer debt, prepaid and commercial credit 
and debit. MA has been making some interesting acquisitions in technology including digital identity and also 
expanding into blockchain/crypto. MA continues to see traction in electronic and contactless payments in 
ecommerce and considers itself a leader in digital capabilities and has several digital wallet partnerships. MA 
should set up well for 2H21 as cross-border improves sharply and is a name due for upward estimate revisions. 
Analysts have an average target of $430 and short interest low at 0.7% of the float.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings 7/29/21 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
Disclaimer: 

 

Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 

as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 

obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment 

advice or recommendations. You alone will need to evaluate the merits and risks associated with the use of 

this content. Decisions based on information provided are your sole responsibility, and before making any 

decision on the basis of this information, you should consider (with or without the assistance of a financial 

and/or securities adviser) whether the information is appropriate in light of your particular investment needs, 

objectives and financial circumstances. Investors should seek qualified professional financial advice regarding 

the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 

other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of 

any security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 

security. In preparing the information contained in this website, OptionsHawk has not taken into account the 

investment needs, objectives and financial circumstances of any particular investor. This information does not 

consider the specific investment objectives, financial situation and particular needs of any specific recipient of 

this information and investments discussed may not be suitable for all investors 

 

For example, and, as always, be aware that market timing and conditions may materially affect trades of this 

nature: The above is an example of a trade idea, but you must be aware of the risks of trading.  As we have 

disclosed, we are not licensed, and we are not giving specific securities advice for your portfolio.  We are 

merely providing examples and education of strategies.  We always advise people to get professional advice, 

and we are not recommending any particular trade or security, or soliciting any trade or security.   

 


