
       SPOTLIGHT OPTION TRADE  

  
 

McDonald’s Sets Up for Trend Move to New Highs 
 

TRADE SNAPSHOT 

 

TICKER MCD 

SECURITY McDonald’s Corp. 

SECTOR Consumer – Restaurants – QSR 

CURRENT PRICE $185.33 

LONG/SHORT Long 

TARGET $200 

STOP $178 

TIMEFRAME 2 Months 

 

Trading Strategy: Long the MCD May $190 Calls $3.25 or Better 
 

Net Debit/Credit: Debit of $3.25 
 

Profitability Zone: MCD Shares Above $193.25 on May OpEx 
 

Greeks: Delta 39; Gamma 3; Vega 29; Theta -4 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: MCD shares forming a weekly bull pennant with weekly RSI successfully testing and 
holding the 50 RSI level and now MACD looking for a bull crossover. 

 

 



Fundamental Analysis: The $142.65B quick-service restaurant trades 21X Earnings, 6.8X Sales and 16X 
EBITDA with a 2.5% dividend yield.  MCD’s outlook is a bit deceptive as it is in a transition moving to a more 
asset-light model.  It is coming off another strong quarter with +4.4% global comps.  MCD continues to roll out 
new initiatives to drive better traffic, tickets and profitability.  A tighter labor market with rising wages is one 
headwind MCD is facing.  Analysts have an average target of $198 on shares with short interest low at 0.8% of 
the float.  MSCO upgraded shares in November with a $210 target noting the “McDonald’s of the Future” and 
highlighting benefits of modernization efforts.  Stephens upgraded to Overweight on 2-19 with a $200 target 
seeing the core US business accelerating and recently lowered expectations provides room for upside surprises 
throughout 2019.  Hedge Fund ownership rose 2.2% in Q4 filings. 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings 4-29-19 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


