
       SPOTLIGHT OPTION TRADE  

  
 

Attractive Entry on Pullback in Best-in-Class Consumer Defensive 
 

TRADE SNAPSHOT 

 

TICKER MDLZ 

SECURITY Mondelez 

SECTOR Consumer Staples – Confectioner 

CURRENT PRICE $60.85 

LONG/SHORT Long 

TARGET $65 

STOP $58.50 

TIMEFRAME 3 Months 

 

Trading Strategy: Long the MDLZ December $60 Calls $2.50 or Better 
 

Net Debit/Credit: Debit of $2.50 
 

Profitability Zone: MDLZ Above $62.50 on Dec OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: MDLZ sold off back to the rising 200-day moving average this week and also coming into 
a major volume zone breakout retest, shares very oversold and weekly RSI has slipped below 50. Shares are 
looking to hold the 200-day but also has an unfilled gap from April in play. MDLZ feels like a quality bounce 
candidate from these levels.  

 

 
 



Fundamental Analysis: The $85B snacks leader has consistently been posting strong numbers and now trades 
19.4X Earnings, 3.1X Sales and 52.5X FCF with a 2% dividend yield. MDLZ consensus forecasts expect 7.6% 
topline growth this year with 7.8% EBITDA growth. MDLZ outlined a plan in February to accelerate topline 
growth and market share through expansion into new geographies, new product verticals, and price points. The 
company continues to make some ambitious portfolio shifts buying Gourmet Food, a category leader in 
Australia, Grenade, a UK-leader in protein bars, and Hu in January, a maker of ‘simple, paleo focused snacks’ 
in the US. The food industry is likely to face cost pressures though much seems priced in and saw positive 
guidance this week from General Mills and Kraft. Analysts have an average target of $71 and short interest is 
low at less than 1% of the float. MSCO added MDLZ to tis Fresh Money Buy List in July as a top defensive 
play in the market.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings early November; Barclays Consumer Conference 9-9 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


