
       SPOTLIGHT OPTION TRADE  

  
 

Medtronic Calls Attractive into Catalysts 
 

TRADE SNAPSHOT 

 

TICKER MDT 

SECURITY Medtronic 

SECTOR Healthcare – Med-Tech 

CURRENT PRICE $92 

LONG/SHORT Long 

TARGET $97 

STOP $88 

TIMEFRAME 2 Months 

 

Trading Strategy: Long the MDT May $92.5 Calls $2.20 or Better 
 

Net Debit/Credit: Debit $2.20 
 

Profitability Zone: MDT Shares Above $94.70 on May OpEx 
 

Greeks: Delta 47; Gamma 6; Vega 16; Theta -2 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: MDT shares are forming a nice consolidation pattern and retested a key former peak as 
support, weekly RSI already having broken out, and looking now for continuation back towards highs. 

 

 
 



Fundamental Analysis: The $124B medical device Co. trades 16.93X Earnings, 4.06X Sales and yields a 
2.17% dividend.  MDT expects consistent 4-5% top-line growth and 5-10% EPS growth the next few years.  
Gross Margins have been steadily expanding to above 70%.  MDT has a lot of capital to allocate and recently 
announced a $6B buyback though could also still look to further M&A.  It is coming off a strong beat and raise 
quarter seeing strength across its key segments: Cardiac/Vascular, Restorative Therapies, Minimally Invasive, 
and Diabetes.  It has a strong product pipeline with many new launches expected to drive growth in 2H19 and in 
2020.  Analysts have an average target of $103 on shares and short interest is minimal at 0.7% of the float.  
CSFB has an Outperform and $110 target noting management is emphasizing a new phase of growth.  UBS also 
reiterated a $110 target after earnings while Needham on 2/19 with a $121 target seeing shares too discounted 
on valuation to peers.  Hedge Fund ownership fell 9.1% in Q4 filings. 
 
Options Activity:  
 

 
 

Potential Catalysts: Analyst Meeting at ACC on 3-17 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


