SPOTLIGHT OPTION TRADE

Mosaic Back to Optimal Entry, Flows Bullish

TRADE SNAPSHOT

TICKER MOS
SECURITY The Mosaic Company
SECTOR Basic Materials — Ag — Fertilizer
CURRENT PRICE $30.70
LONG/SHORT Long
TARGET $36
STOP $28
TIMEFRAME 2 Months

Trading Strategy: Long the MOS May $32 Calls at $2 or Better
Net Debit/Credit: Debit $2
Profitability Zone: MOS Above $34 on May OpEx

Options Volatility / Trade Simulator View:
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Technical Analysis: MOS shares pulled back right to VWAP off the December low, retested its prior flag
breakout, and held the rising 55-day moving average. MOS may be forming a rising channel pattern and
holding the lower-end with room to now rally from oversold.
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Fundamental Analysis: The Mosaic Company is the world’s leading producer and marketer of concentrated
phosphate and potash crop nutrients. MOS is a single source supplier of phosphate- and potash-based crop
nutrients and animal feed ingredients. MOS accounts for 13% of global phosphate production and 11% of
potash production. The $11.5B company trades 12X Earnings, 1.3X Sales and 34.25X FCF with a 0.66% yield.

MOS revenues are seen rising 18.7% in 2021 with EBITDA seen up 59%. The global phosphate market remains
tight while demand is strong as farmer economics improve and Brazil seen as a source of growth to offset
declines in India. Management held an investor event on 3/11 and is focused on deleveraging the balance sheet
and investing in further growth initiatives. The recent ITC ruling also supports US benchmark prices. Analysts
have an average target of $34 and short interest is low at 1% of the float. On 2/19 JPM raised its target to $40

with an Overweight rating.

Options Activity:

3/25/2021 MOS 100 16 APR 21 31 CALL
3/23/2021 MOS 100 21 MAY 21 35 CALL
3/23/2021 MOS 100 17 SEP 21 32 CALL
3/23/2021 MOS 100 17 SEP 21 31 PUT
3/23/2021 MOS 100 16 APR 21 30 CALL
3/18/2021 MOS 100 16 APR 21 37 CALL
3/17/2021 MOS 100 16 APR 21 33 PUT
3/11/2021 MOS 100 16 APR 21 37 CALL
3/11/2021 MOS 100 (Weeklys) 1 APR 21 33 CALL
3/10/2021 MOS 100 21 JAN 22 35 PUT
3/10/2021 MOS 100 20 JAN 23 30 PUT
3/9/2021 MOS 100 16 APR 21 37 CALL
3/8/2021 MOS 100 17 SEP 21 28 PUT
3/8/2021 MOS 100 (Weeklys) 1 APR 21 27.5 CALL
3/4/2021 MOS 100 (Weeklys) 1 APR 21 34 CALL
3/3/2021 MOS 100 17 SEP 21 45 CALL
3/2/2021 MOS 100 18 JUN 21 37 CALL
3/2/2021 MOS 100 18 JUN 21 26 PUT
2/26/2021 MOS 100 21 JAN 22 27 PUT
2/26/2021 MOS 100 17 SEP 21 30 PUT
2/23/2021 MOS 100 18 JUN 21 30 PUT
2/23/2021 MOS 100 18 JUN 21 27 PUT
2/22/2021 MOS 100 16 APR 21 33 CALL
2/15/2021 MOS 100 16 APR 21 35 CALL
2/19/2021 MOS 100 16 APR 21 30 CALL

2/18/2021 MOS 100 (Weeklys) 26 MAR 21 30 CALL

2/17/2021 MOS 100 18 JUN 21 38 CALL

2/16/2021 MOS 100 17 SEP 21 28 CALL
2/8/2021 MOS 100 21 JAN 22 32 PUT

1/29/2021 MOS 100 18 JUN 21 28 CALL
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Potential Catalysts: Earnings Early May; Commodity Movements
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Disclaimer:

Not Investment Advice or Recommendation
Any descriptions "to buy’, "to sell’, "long’, "short"” or any other trade related terminology should not be seen
as a recommendation. The Author may or may not take positions in any of the names mentioned, and is not
obligated to disclose positions, nor position sizes.

Content is for informational and educational purposes only. You alone will need to evaluate the merits and
risks associated with the use of this content. Decisions based on information provided are your sole
responsibility, and before making any decision on the basis of this information, you should consider (with or
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light
of your particular investment needs, objectives and financial circumstances. Investors should seek financial
advice regarding the suitability of investing in any securities or following any investment strategies.

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any
security. In preparing the information contained in this website, we have not taken into account the
investment needs, objectives and financial circumstances of any particular investor. This information has no
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of
this information and investments discussed may not be suitable for all investors.



