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Attractive Investment Bank Set-Up in Rising Rate Environment 
 

TRADE SNAPSHOT 

 

TICKER MS 

SECURITY Morgan Stanley 

SECTOR Financial – Capital Markets 

CURRENT PRICE $101.80 

LONG/SHORT Long 

TARGET $110 

STOP $96.50 

TIMEFRAME 1 Month 

 

Trading Strategy: Long the MS November $100 Calls $3.25 or Better 
 

Net Debit/Credit: Debit $3.25 
 

Profitability Zone: MS Above $103.25 on November OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: MS shares with a nice weekly consolidation along its rising 21-week moving average 
coiled and ready for another surge to new highs.  
 

 
 



Fundamental Analysis: The $183B investment bank trades 13.6X Earnings, 3X Sales and 1.85X Book with a 
2.75% yield and revenues and EPS seen rising 13.3% and 19% respectively in 2021 while 2022 currently 
forecasted as a negative Y/Y growth set-up but estimates may be too low. MS blew away estimates last quarter 
once again boosted by a strong M&A and IPO market. MS also generated an impressive ROTCE of over 20%. 
The investment banking unit had its best quarter in history and MS is also integrating E-Trade to its Wealth 
Management business which added $300B in net new assets. MS is also integrating a key deal for Eaton Vance 
as it really builds out great businesses and continues to invest in secular growth areas, particularly sustainability, 
alternatives and customization for wealth management platforms and clients. MS is the largest distributor of 
alternative assets. Analysts have an average target of $112 and short interest low at 1.2% of the float. Citi raised 
its target to $105 after a strong quarter though notes valuation is full. Piper and Barclays each raised their 
targets to $110 following the quarter.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: No Scheduled Events; Treasury Yields 
 
 
 
 
 
 
 
 
 
 
 



Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


