
       SPOTLIGHT OPTION TRADE  

  
 

Match Nice Reward/Risk for a Run into Earnings 
 

TRADE SNAPSHOT 

 

TICKER MTCH 

SECURITY Match Group 

SECTOR Tech - Internet 

CURRENT PRICE $93.37 

LONG/SHORT Long 

TARGET $110 

STOP $89 

TIMEFRAME 3 Weeks 

 

Trading Strategy: Long MTCH Aug. 14th (W) $99 Calls at $3.70 or Better 
 

Net Debit/Credit: Debit $3.70 
 

Profitability Zone: MTCH Above $102.70 on Aug. 14th (W) OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: MTCH shares quiet the last few weeks forming a nice bull wedge in a strong trend with 
the rising 55 MA just below as likely support, also retracing 50% of its May/July move. Shares look set-up well 
if clear $99.50 for a sharp run higher.  
 

 



Fundamental Analysis: The $25B operator of mobile dating products trades 40X Earnings, 13X EV/Sales and 
41.35X FCF. MTCH recently fully separated from its parent company IAC. MTCH has grown revenues to 
$2.05B in 2019 from $1.12B in 2016 and is strongly profitable. The current environment will slow growth but 
still sees 9-10% revenue growth and EPS growth in 2020 and 17%/17.8% in 2021. In May its average 
subscribers rose 15% to 9.9M and ARPU increased slightly. At Tinder, daily active users (DAU) and daily 
Swipes reached all-time highs in the depths of the crisis. MTCH also noted a strong usage and engagement from 
females which is key to its ecosystem. MTCH will report on 8-4 and has closed higher 10 of the last 13 reports. 
Analysts have an average target of $98 on shares. MTCH’s spin-off from IAC removes an overhand and frees 
up float of shares. SunTrust put a $110 target on MTCH on 7/6. MTCH expects sustained double-digit revenue 
growth paired with rising margins in the coming years and also solid near-term trends on paid subscriber 
growth. Lone Pine Capital and Egerton added to positions in Q1 and Sustainable Growth Advisors took a new 
stake.  
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings 8/4 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


