
       SPOTLIGHT OPTION TRADE  

  
 

Micron Attractive on Earnings Gap Fill as Memory Demand Surges 
 

TRADE SNAPSHOT 

 

TICKER MU 

SECURITY Micron Tech 

SECTOR Tech – Semiconductors - Memory 

CURRENT PRICE $87.50 

LONG/SHORT Long 

TARGET $100 

STOP $83 

TIMEFRAME 2 Months 

 

Trading Strategy: Long the MU June $90 Calls at $4.20 or Better 
 

Net Debit/Credit: Debit $4.20 
 

Profitability Zone: MU Above $94.20 on June OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: MU has pulled back to fill the earnings gap and sits just above VWAP from late December 
lows and above a key volume node and trend support. MU also tested YTD VPOC on 4/20 and bounced.  

 

 
 



Fundamental Analysis: Micron designs and manufactures the industry’s broadest portfolio of memory and 
storage products for the latest applications, including artificial intelligence, 5G, machine learning and 
autonomous vehicles, in key market segments like mobile, data center, client, consumer, industrial, graphics, 
automotive, and networking. Its broad portfolio of high-performance memory and storage technologies, 
including DRAM, NAND, 3D XPoint memory, and NOR, is transforming how the world uses information. MU 
currently has a market cap of $97.7B and trades 8.15X Earnings, 4.15X Sales and 5X FY22 EBITDA. MU 
revenues are seen rising 25.5% in 2021 and 31.5% in 2022 and is a very cyclical name though this cycle looks 
likely to last longer than expected and it continues to see strong demand and pricing resulting in higher ASPs. 
Bloomberg reported on 4/1 that Micron and Western Digital were looking at a potential $30B deal for Kioxia 
but recent reports indicate an IPO is more likely. Management expects CY2021 industry DRAM bit demand 
growth of ~20% (up from high-teens prior), and for demand to exceed supply as low inventory and disciplined 
2020 industry capex result in further tightening through 2021. Analysts have an average target of $110 and short 
interest minimal at 2% of the float. JPM raised its target to $140 on 4/1 on solid execution and a favorable 
supply/demand outlook. SIG raised its target to $150 seeing further upside to operating margins. Hedge Fund 
ownership rose more than 6% in the latest filings with notable concentrated holders including Appaloosa, 
Matrix, and Baupost. 
 
 
Options Activity:  
 

 
 

Potential Catalysts: No Scheduled Events – Next Earnings Late June 
 

 



 

Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


