
       SPOTLIGHT OPTION TRADE  

  
 

As Yields Fade, Utility Group Looks Poised for Move Higher, Next-Era Preferred 
 

TRADE SNAPSHOT 

 

TICKER NEE 

SECURITY NextEra Energy 

SECTOR Utility 

CURRENT PRICE $73.37 

LONG/SHORT Long 

TARGET $80 

STOP $70 

TIMEFRAME 3 Months 

 

Trading Strategy: Long the NEE August $75 Calls at $2.35 or Better 
 

Net Debit/Credit: Debit $2.35 
 

Profitability Zone: NEE Above $77.35 on August OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: NEE shares on the weekly recently held key support of the trend and forming a large 
triangle, room to really run above $77. 
 

 
 



Fundamental Analysis: NEE is one of the largest electric power and energy infrastructure companies in North 
America and a leader in the renewable energy industry. NEE has two principal businesses, FPL, including Gulf 
Power, and NEER. FPL is the largest electric utility in the state of Florida and one of the largest electric utilities 
in the U.S. NEER is the world's largest generator of renewable energy from the wind and sun, as well as a world 
leader in battery storage. NEER’s strategic focus is centered on the development, construction and operation of 
long-term contracted assets throughout the U.S. and Canada, primarily consisting of clean energy solutions such 
as renewable generation facilities and battery storage projects, and electric transmission facilities. NEE is the 
best-in-class growth name in Utilities and comes with a premium valuation at 27X Earnings, 3.85X Book and 
18X EBITDA. NEE revenues are seen rising 12.4% in 2021 and 8.5% in 2022 with EBITDA increasing 7.7% 
and 11.4% respectively. NEE has been pursuing large-scale M&A with attempted deals for Evergy and Duke 
Energy, neither yet to come to fruition. Analysts have an average target of $90 and short interest is 4.3% of the 
float. CSFB raised to Outperform with an $85 target back in March. Bernstein started shares Outperform with 
an $88 target as the leader to capture the U.S. green energy transition dream and the accelerating opportunities 
to invest in renewables, storage, hydrogen and electricity networks 
 
Options Activity:  
 

 
 

 

 

Potential Catalysts: Earnings Late July / M&A / Infrastructure Plan / Florida Rate Case (Key events to monitor 
include intervenor testimony on June 21st and staff testimony on July 6th) 
 

 

 

 

 

 

 

 

 



 

Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


