
       SPOTLIGHT OPTION TRADE  

  
 

Buy the Gold Miner Dip with Newmont 
 

TRADE SNAPSHOT 

 

TICKER NEM 

SECURITY Newmont Mining 

SECTOR Materials – Precious Metals 

CURRENT PRICE $55.90 

LONG/SHORT Long 

TARGET $70 

STOP $51 

TIMEFRAME 2.5 Months 

 

Trading Strategy: Long the NEM August $60 Calls at $3 or Better 
 

Net Debit/Credit: Debit $3 
 

Profitability Zone: NEM Above $63 on August OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: NEM shares have pulled back with Gold prices recently and at a potential 38.2% 
retracement support, still plenty of upward momentum. Expecting shares to find support at this low end of a 
range and rally. 

 

 



 
Fundamental Analysis: NEM has a $45B market cap and is the best-in-class operator among the miners, 
shares trading 18.8X Earnings, 9.4X EBITDA and yields 1.8%. NEM noted in mid-April the surge in stimulus 
could push gold prices above $2000. NEM has been focusing on costs and margins over the last year as they 
look to operate at a high-capacity in a higher-price gold environment. In March, they divested their stake in 
Continental Gold and this follows sales of their interest in KCGM and Red Lake. In sum, the company has 
raised more than $1.4B and far ahead of schedule. NEM’s new initiative comes with the close of their deal for 
Goldcorp that gives them a much larger, more efficient output with reserves across three continents. Analysts 
have an average target of $73 with short interest low at 1.7% of the float. Deutsche Bank in May raised its 
target to $70 as an attractive cash flow story with a strong second half lining up. Citi also increased its target to 
$70 with a view of Gold prices climbing to $2000 and management’s strong track-record of optimizing assets. 
JP Morgan also with a $70 target noting the ultimate impact of COVID-19 on the economy is likely to persist at 
least in the near-term and interest rates will likely remain low, providing a supportive backdrop for gold prices 
and Newmont's stock price. Hedge Fund ownership jumped 9% in Q1 filings. 
 
 
Options Activity:  
 

 
 

Potential Catalysts: Gold Prices; Earnings 7-23 
 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


