
       SPOTLIGHT OPTION TRADE  

  
 

Expecting NVIDIA to Hold Support as Semiconductor Demand Surges 
 

TRADE SNAPSHOT 

 

TICKER NVDA 

SECURITY Nvidia Corp. 

SECTOR Tech – Semiconductors 

CURRENT PRICE $516 

LONG/SHORT Long 

TARGET Above $510 

STOP None – Defined Risk 

TIMEFRAME 3 Weeks 

 

Trading Strategy: Sell the NVDA February $510/$500 Put Spread for $4.20 Credit or Better (Bull Put Spread) 
 

Net Debit/Credit: Credit $4.20 
 

Profitability Zone: NVDA Above $505.80 on February OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: NVDA shares are squeezing tightly on multiple timeframes and touched the rising 21-
week moving average this week which it has been above since March, also right above an anchored VWAP 
from a July low reversal move and trend support of a triangle pattern forming.  

 

 
 



Fundamental Analysis: The $323B Semiconductor leader trades 44.25X Earnings and 19X FY21 EV/Sales 
with revenues seen growing 51% in 2021 and 20.5% in 2022. NVDA is positioned well for a blowout quarter 
with peer read-throughs showing strength in Auto, Data Center, and Gaming markets and NVDA has been 
ramping its RTX 30 Series. NVDA has also been ramping Ampere in data center which is likely a growth driver 
for several years. NVDA is also looking to secures its massive acquisition deal for ARM Holdings. NVDA is 
also a leader in AI and sees a huge opportunity opening up in Healthcare markets. Analysts have an average 
target of $595 and short interest low at 1.1% of the float. Barclays raised its target to $600 this week expecting 
further beat and raises. Truist raised its target to $672 as a top idea for 2021 with many growth opportunities 
like server acceleration, AI, gaming and eventual autonomous driving. SIG raised its target to $625 noting an 
extremely strong demand backdrop resulting in supply shortages. Hedge Fund ownership fell 3.6% in Q3 
filings, Edgewood a notable top holder.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: No Company-Specific Catalysts Seen 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


