
       SPOTLIGHT OPTION TRADE  

  
 

NXP Semi a Favored Name in Beat-Up Group 
 

TRADE SNAPSHOT 

 

TICKER NXPI 

SECURITY NXP Semiconductors 

SECTOR Tech – Semiconductor 

CURRENT PRICE $91.8 

LONG/SHORT Long 

TARGET $110 

STOP $88 

TIMEFRAME 2 Months 

 

Trading Strategy: Long NXPI July $95/$105 Call Spreads at $2.75 Debit 
 

Net Debit/Credit: Debit $2.75 
 

Profitability Zone: NXPI Above $97.75 on July OpEx 
 

Greeks: Delta 24; Gamma 1; Vega 4; Theta -2 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: NXPI shares have pulled back to the 38.2% retracement and high volume node as well as 
a retest of tis former breakout, and the large base breakout still has a much higher measured move to $120 yet to 
play out. 

 

 



Fundamental Analysis:  The $30.2B Semi trades 10X Earnings, 9X FCF and 3.27X Sales with a 1.1% 
dividend yield.  NXPI expects revenue growth to pick back up in 2020 at 6.5% and sees double digit EPS 
growth each of the next three years.  NXPI is focused on Automotive, Industrial/IoT, Mobile, and 
Communications verticals as growing markets, 48% exposed to Automotive with a focus on ADAS/radar, 
vehicle networks, electrification, and connected infotainment.  Analysts have an average target of $115 on 
shares and short interest is 3.4% of the float.  CSFB has a $125 target on shares and sees multiple drivers of 
growth and a growing pipeline of design wins, also a path to margin leverage.  It trades cheap to peers on 
EV/FCF and has M&A optionality.  BAML added NXPI to the US1 List in early May seeing the margin 
recovery on track and management buying back stock aggressively.   
 

 
 
Options Activity:  
 

 
 

Potential Catalysts: Bernstein Conference 5-29; Cowen Conference 5-30; BAML Conference 6-4;  



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


