
       SPOTLIGHT OPTION TRADE  

  
 

Oracle Next Large Cap Tech Breakout 
 

TRADE SNAPSHOT 

 

TICKER ORCL 

SECURITY Oracle Corp. 

SECTOR Tech – Software 

CURRENT PRICE $55 

LONG/SHORT Long 

TARGET $60 

STOP $52.5 

TIMEFRAME 4 Months 

 

Trading Strategy: Long ORCL June $57.50 Calls $1.75 Debit 
 

Net Debit/Credit: Debit $1.75 
 

Profitability Zone: ORCL Shares Above $59.25 on June OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: ORCL shares have been in a choppy range but the longer term monthly chart below shows 
a long channel up and shares re-testing a prior breakout and holding the mid-channel with RSI looking to clear 
its pullback trend and ignite a move to new highs.  

 

 



Fundamental Analysis: The $176B Software Company trades 13X Earnings, 19.25X FCF and 5X EV/Sales 
with a 1.75% dividend yield. ORCL revenue growth is seen accelerating the next two quarters, albeit low at 
2.5% Y/Y, while EPS seen rising 10.5% in 2020. ORCL’s cloud business has been overshadowed as it 
transitions to a subscription business. ORCL’s two key product areas in the Cloud will be Cloud ERP 
applications and the Autonomous Database, the latter seen as a game-changer for the company. Analysts have 
an average target of $56 and short interest falling 20% Q/Q to 1.8% of the float. ORCL did see momentum 
accelerate in 2H and is seen continuing that momentum into 2021, while the passing of its CEO has left some 
questions, there is potential for an upside catalyst if there is a management shakeup. Hedge Fund ownership fell 
8.1% in Q3 filings, Sound Shore with a new position and Vulcan Value added to a large position. 
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings Mid-March 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


