SPOTLIGHT OPTION TRADE

Calls in a Cloud Software Leader Poised for Another Run Higher

TRADE SNAPSHOT

TICKER ORCL
SECURITY Oracle Corp.
SECTOR Tech — Software
CURRENT PRICE $117.50
LONG/SHORT Long
TARGET $130
STOP $112
TIMEFRAME 6 Weeks

Trading Strategy: Long ORCL September $120 Calls at $4 or Better
Net Debit/Credit: Debit $4
Profitability Zone: ORCL Above $124 on September OpEx

Options Volatility / Trade Simulator View:
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Technical Analysis: ORCL reward/risk sets up nicely with this multi-week consolidation after the gap higher
on earnings, shares currently trapped under VWAP from that gap move and above $119.30 can fly while under
$113 would look to the 55-MA at $112.35 and below that work back to $108.
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Fundamental Analysis: ORCL’s businesses include cloud and license, hardware and services. Its products and
services include applications and infrastructure offerings that are delivered through a variety of IT deployment
models. Oracle is showing signs of higher growth with its SaaS applications and Cloud Infrastructure through
the Generation 2 release, the cloud transition is taking longer than expected to impact the numbers and is more
than offset with larger legacy and low growth revenue segments, such as on-premise license, hardware, and
more. ORCL has shown how Al will benefit the company in its ability to leverage the increasing scale of its
[aaS (OCI) and PaaS (database) infrastructure to host the acceleration of Al workloads, as it has for example in
its recent Nvidia partnership, and in its opportunity to deploy and monetize Al across its broad scope of
enterprise applications. ORCL has a market cap of $320B and trades 18.6X Earnings, 7.4 EV/Sales and 14X
EV/EBITDA. ORCL delivered Q4 cloud acceleration as OCI delivered a strong acceleration and Fusion ERP
maintained its growth. Oracle is starting to offer Generative Al services trained on its own private data to
customers — culminating in $2 billion of signed Al contracts over the past two quarters and weighted towards
Q4. Analysts have an average target of $125 with short interest less than 1% of the float. BMO raised its target
to $132 in June and Evercore to $125 impressed by the 46% FCF growth with a lot of positive buzz on the
cloud transition and Al opportunity.

Options Activity:

Date Ticker Contract Volume v Premium Current Ol V Price %
06-09-2023 ORCL ORCL 100 15 SEP 23 125 CALL 1,229 . 27.16% $212,617 11,647 16.07%
06-12-2023 ORCL ORCL 100 15 SEP 23 125 CALL 2,258 . 31.6% $937,070 11,647 51.85%
07-21-2023 ORCL ORCL 100 15 SEP 23 125 CALL 5473 . 28.56% $1,488,656 11,647 31.1%

06-12-2023 ORCL ORCL 100 15 SEP 23 130 CALL 2,544 i . 33.88% $903,120 9,866 70.57%
06-13-2023 ORCL ORCL 100 15 SEP 23 130 CALL 1,692 . 27.31% $651,420 9,866 73.92%
06-09-2023 ORCL ORCL 100 18 AUG 23 120 CALL 1,658 . 27.25% $329,942 9,578 41.96%
06-13-2023 ORCL ORCL 100 15 SEP 23 110 PUT 1,636 . -0. 27.75% $435,176 8,183 11.92%
07-07-2023 ORCL ORCL 100 15 SEP 23 110 PUT 2,203 -0. 27.14% $671,915 8,183 24.92%
06-08-2023 ORCL ORCL 100 18 AUG 23 115 CALL 1313 . 23.74% $262,600 : 6,778 60.98%
05-25-2023 ORCL ORCL 100 15 SEP 23 120 CALL 1,986 . 24.3% $256,194 e 6,737 180%

07-12-2023 ORCL ORCL 100 15 SEP 23 120 CALL 3,389 X 27.3% $1,541,995 H 6,737 23.08%

01-11-2023 ORCL ORCL 100 15 SEP 23 105 CALL 1,383 . 25.44% $348,516 6,309 438.22%

05-16-2023 ORCL ORCL 100 18 AUG 23 110 CALL 1,714 A 20.95% $176,542 5,905 597.5%

06-12-2023 ORCL ORCL 100 15 SEP 23 135 CALL 1,838 . 34.14% $514,640 5419 80.11%

05-25-2023 ORCL ORCL 100 19 JAN 24 120 CALL 1,354 . 25.11% $528,060 5407 96.84%

06-12-2023 ORCL ORCL 100 19 JAN 24 120 CALL 3,142 . 30.07% $3,299,100 5,407 25.6%

06-13-2023 ORCL ORCL 100 19 JAN 24 130 CALL 1,463 X . 2591% $841,225 2 5,135 2545%

06-23-2023 ORCL ORCL 100 19 JAN 24 130 CALL 2,670 X . 24.72% $1,481,850 5 5135 2931%

03-06-2023 ORCL ORCL 100 15 SEP 23 95 CALL 1,014 X . 27.14% $588,120 4,875 277.14%

Potential Catalysts: Earnings in September



Disclaimer:

Not Investment Advice or Recommendation
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a
recommendation. The Author may or may not take positions in any of the names mentioned, and is not obligated to

disclose positions, nor position sizes.

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions
based on information provided are your sole responsibility, and before making any decision on the basis of this
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any
investment strategies.

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and
financial circumstances of any particular investor. This information does not consider the specific investment objectives,
financial situation and particular needs of any specific recipient of this information and investments discussed may not
be suitable for all investors

For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The
above is an example of a trade idea, but you must be aware of the risks of trading. As we have disclosed, we are not
licensed, and we are not giving specific securities advice for your portfolio. We are merely providing examples and
education of strategies. We always advise people to get professional advice, and we are not recommending any
particular trade or security, or soliciting any trade or security.



