SPOTLIGHT OPTION TRADE

Consistent Upside Flow in Oil & Gas Co. Enticing to Tail

TRADE SNAPSHOT

TICKER OXY
SECURITY Occidental Petro
SECTOR Basic Materials — Oil & Gas
CURRENT PRICE $28.95
LONG/SHORT Long
TARGET $35
STOP $25.75
TIMEFRAME 2 Months

Trading Strategy: Long OXY February $30 Calls $2.75 or Better
Net Debit/Credit: Debit $2.75
Profitability Zone: OXY Above $32.75 on February OpEx

Options Volatility / Trade Simulator View:
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Technical Analysis: OXY has pulled in off highs and attempting to base at the rising 200-day moving average
while entering a healthier volume support zone as well as a 50% retrace of the rally off Summer lows. Shares
remain in a bullish pattern and back above $32.40 can run strong.
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Fundamental Analysis: The $28.45B Oil & Gas Co. trades 9.3X Earnings, 5X EBITDA and sees EBITDA
growth of 8% in 2022 after a 90.8% jump in 2021. OXY remains committed to debt reduction, and its near-term
objective is to reduce net debt to mid-$20B (~$29B at the end of 3Q21). Post achieving its target, the company
sees potential to allocate a portion of its cash flows towards dividend increases and incremental growth capex.
OXY announced a Ghana asset sale in October and may continue to optimize the portfolio. OXY sees
significant room for growth with their chemicals business, OxyChem, which is a leader in caustic potash, a key
component of direct air capture process to separate CO2 in carbon-neutral oil recovery. The increased use of
direct air capture will be driving higher in the next decade due to a greater global emphasis on curbing
greenhouse gases and OXY can become a leader in the emerging space. OXY is differentiated by its high
quality upstream assets, above-average FCF/equity yield and its unique position in a lower-carbon energy future
through OXY Low Carbon Ventures (OLCV). Analysts have an average target of $40 on shares with short
interest at 3.8% of the float. MSCO is positive on the company and has a $48 target. Truist upgraded shares to
Buy in October with a $50 target seeing record free cash flows and asset monetization’s driving its leverage
ratio lower which should open up capital allocation plans with dividends & buybacks.

Options Activity:
DEICIE Description T | volume = | Open.in = Premium Paii = = Price =
11;30.-"202]. OXY 100 Week\\,rs] 23 DEC 2131 CALL 2,277 1,047 $1 15 57.90% 34.70% $261 855 .0XY¥Y211223C31 51.33 3817
11/29/2021 OXY 10017 JUN 22 42 CALL 2,000 498 51.55 0.26 53.11% 15.20% $326,000 .OXY220617C42 51.71 2485
11,/29/2021 OXY 100 17 JUM 22 35 CALL 2,388 3,243 $3.07 0.43 53.41% 28.72% $764,160 .OXY220617C35 $3.05 5083
11;'29,.-"2021 QXY 100 (Week\\,rs] 31 DEC 2131 CALL 1,832 28 $1.65 0.46 56.83% 39.53% $302,280 JOXY211231C31 51.49 532
11/26/2021  OXY 100 18 FEB 22 30 CALL 2,181 1,369 $2.55 0.48 59.64% 37.00% $582,327 .0XY220218C30 53.00 3152
11/26/2021  OXY 100 17 JUN 22 26 PUT 1,500 425 $3.55 -0.32 59.60% 49.27% $532,500 .OXY220617P26 53.55 1525
11;'26,.-"2021 QXY 100 (Week\\,rs] 23 DEC 2131 CALL 1,001 117 $0.90 0.33 63.67% 26.77% $1DS, 103 .OXY¥211223C31 51.33 3817
11/24/2021 OXY 100 18 MAR 22 50 CALL 7,175 8,603 $0.42 0.1 55.73% 5.60% $315,700 .OXY220318C50 50.27 11678
11/24/2021 OXY 100 18 MAR 22 35 CALL 5,844 2,569 $2.69 0.44 53.45% 32.65% $1,583,724 .OXY220318C35 51.95 8494
11;'24,.-"2021 OXY 100 18 MAR 22 23 PUT 1,500 1,029 $2.31 -0.31 54.81% 42.80% $360,0DO JOXY220318P29 53.05 2595
11/23/2021 OXY 100 18 FEB 22 50 CALL 5,143 925 $0.26 0.07 56.90% 4.08% $138,861 .OXY220218C50 S0.16 5201
11/23/2021 OXY 100 18 FEB 22 40 CALL 5,519 1,312 $1.06 0.24 53.45% 16.31% $585,014 .OXY220218C40 50.61 6802
11;'25,.-"2021 OXY 100 17 JUN 22 24 PUT 1,652 347 $1.6? -0.186 55.74% 31.80% $2?5,884 JOXY220617P24 52.37 1792
11;"22,.-"2021 OXY 100 14 APR 22 30 CALL 686 75 SS.?D 0.56 51.26% 43.10% $253,820 OXY220414C30 53.65 1279
11/22/2021 OXY 100 (Weeklys) 23 DEC 21 33 CALL 2,199 61 $0.80 0.31 50.22% 26.24% $151,313 .0OXY211223C33 50.70 2227
11;'19,.-"2021 OXY 100 17 JUN 22 35 PUT 539 378 $8.43 -0.607 51.87% 74.74% $454,3?? JOXY220617P35 58.61 954
11;"18,.-"2021 OXY 100 17 JUN 22 28 PUT 1,368 504 53.20 . -0.33 51.16% 47.56% $451,440 JOXY220017P28 54.20 1804
11/16/2021 OXY 100 20 JAN 23 30 PUT 1,057 6439 $5.55 -0.35 48.44% 55.41% $607,775 .OXY230120P30 57.00 1574
11;'15,.-"2021 OxXY 100 (Week\\,rs] 3DEC2133 PUT 1,087 174 $2.23 -0.65 A7 .47% 68.86% $242,4Dl JOXY211203P33 53.62 263
11;'15,.-"2021 OXY 100 (Week\\,rs] 10 DEC 21 35 CALL 2,083 101 SO.?l 0.28 49,25% 24.22% $147,893 OXY211210C35 S0.14 1611
11/9/2021 OXY 100 18 MAR 22 34 PUT 913 254 §4.25 -0.46 50.38% 57.91% $388,025 .0OXY220318P34 56.75 266
11,.-"9,.-"2021 OXY 100 18 MAR 22 34 CALL 200 421 $3.SO 0.54 50.44% 42.09% $342,000 JOXY220318C34 51.97 242
11,.-"9,.-"2021 OXY 100 18 FEB 22 34 PUT 901 351 53.65 -0.46 50.30% 56.41% $328,865 JOXY220218P34 54.25 850
11/8/2021 OXY 100 17 JUN 22 27 CALL 1,000 231 $9.70 0.781 53.16% 65.30% $970,000 .OXY220617C27 56.40 1417
11,.-"8,.-"2021 OXY 100 17 DEC 21 39 CALL 2,328 S08 $0.93 0.27 52.27% 21.85% $216,504 JOXY211217C39 50.10 3094
11,.-"5,.-"2021 OXY 100 18 MAR 22 50 CALL 6,222 2,445 50.60 0.133 52.59% 7.63% $3?3,320 JOXY220318C50 50.27 11678

Potential Catalysts: Oil Prices; Asset Sales; M&A



Disclaimer:

Not Investment Advice or Recommendation
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a
recommendation. The Author may or may not take positions in any of the names mentioned, and is not obligated to

disclose positions, nor position sizes.

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions
based on information provided are your sole responsibility, and before making any decision on the basis of this
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any
investment strategies.

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and
financial circumstances of any particular investor. This information does not consider the specific investment objectives,
financial situation and particular needs of any specific recipient of this information and investments discussed may not
be suitable for all investors

For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The
above is an example of a trade idea, but you must be aware of the risks of trading. As we have disclosed, we are not
licensed, and we are not giving specific securities advice for your portfolio. We are merely providing examples and
education of strategies. We always advise people to get professional advice, and we are not recommending any
particular trade or security, or soliciting any trade or security.



