
 

  

Citrix Bulls Take Advantage Of Earnings Sell Off 

Ticker/Price: CTXS ($105) 
 

Analysis: 

Citrix (CTXS) buyers of 2,650 March $110 OTM calls $0.70 to $0.80, continues to draw bullish action, and 
volume now up to 4,200X with buys up to $0.95 and IV30 up 5.5% this morning. CTXS saw buyers of the June 

$110 calls on Friday with 5,475X now in OI, over $1.35M, and still has 2,000 February $105 calls and 5,000 
March $120 calls in open interest. CTXS also has seen September call buys and put sales since the earnings 

weakness. On the chart shares are forming a weekly bull wedge and MACD nearing a bull crossover, holding 
the weekly cloud and a move above $108.25 would open up for a trend move to near $150. The $13.88B Tech 
name trades 15.7X Earnings, 13.45X FCF and 4.6X EV/Sales with a 1.35% dividend yield and strong cash 

position. CTXS reported results on 1-23 beating for the quarter but giving a weak Q1 outlook, though still 
reaffirmed for FY19 expecting 2H strength. Analysts have an average target of $112.50 on shares while short 

interest is at five year highs, 8.4% of the float. The company has a 3-5% topline growth outlook and 6-12% EPS 
growth. CTXS is embracing the Hybrid Cloud and becoming a transition story while also looking to expand to 
new growth areas. It estimates a 2020 TAM of $40.3B in Workspace / Secure SaaS, $27B in Analytics + SDP 

and $19.5B in VCC/ADC/BFSS. It has strong Enterprise exposure at 76% but sees plenty of opportunity in Mid-
Market and Small Businesses. Jefferies was out negative on 1/24 with an $85 target seeing shares over-valued. 

Wedbush has a $115 target and notes the focus is on the cloud/subscription model shift the next 18 months 
while Networking the main culprit of the weaker outlook. Hedge Fund ownership fell 7.6% in Q3 filings, Elliott 
a notable top holder. 

Hawk Vision: 

 

Trading Strategy:  CTXS interests me as the next ADBE/ADSK model transition play and misunderstood 
during the transition.  I have the 108.50 alert set while near-term prefer to see shares pull back a bit and settle 

before entering a position. 

 

Confidence Ranking: $$ 


