
       SPOTLIGHT OPTION TRADE  

  
 

Pullback in Pharma Leader Attractive for Upside Calls into Year-End 
 

TRADE SNAPSHOT 

 

TICKER PFE 

SECURITY Pfizer Inc. 

SECTOR Healthcare – Drug Manufacturer 

CURRENT PRICE $44.77 

LONG/SHORT Long 

TARGET $52 

STOP $42.50 

TIMEFRAME 2 Months 

 

Trading Strategy: Long the PFE November $45 Calls at $1.65 or Better 
 

Net Debit/Credit: Debit $1.65 
 

Profitability Zone: PFE Above $46.65 on November OpEx 
 

Options Volatility / Trade Simulator View: 

 

 
 



 
 

Technical Analysis: PFE pulled back off a parabolic run to new highs and held the rising 13-week moving 
average also retesting a former 2018 high and currently trying to base above the rising 55-day moving average. 
The dip is also a 38.2% Fibonacci retracement, a nice reset level after a big move, and upside calls look cheap 
considering the potential to regain momentum. A 50% retrace lines up with the 21-week moving average near 
$42.60.   

 

 
 



Fundamental Analysis: PFE currently has a market cap of $253B and trades 12.5X Earnings, 4.55X Sales and 
20.2X FCF with a 3.5% yield. PFE has emerged as the clear winner from COVID-19 vaccines with the most 
effective & safest and continues to assess potential expanding to lower age groups as well as booster shots. PFE 
revenues are seen rising 91% in 2021 with EBITDA rising 106%. PFE is facing some headwinds in its core 
business but COVID remains a powerful tailwind. PFE also has Prevnar 20 as a potential catalyst at the October 
ACIP meeting while its gene therapy assets expect interim analysis in 2022. PFE will also be initiating its 
mRNA vaccine for seasonal flu in Q3 and Phase 2 data for a Lyme disease vaccine expected in January 2022.  
PFE spoke at the MSCO Healthcare Conference this week highlighting its 7 launches to date as a part of its 25 
breakthroughs by 2025 strategic plan. PFE was very positive on its pipeline and sees little need for M&A 
though has done some recent deals with the Trillium acquisition for blood cancer, Arvinas partnership for breast 
cancer and the Myovant collaboration. Analysts have an average target of $46.25 with short interest low at 1% 
of the float.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings Late October; Vaccine News 
 
 
 
 
 
 
 
 



Disclaimer: 

 
Not Investment Advice or Recommendation 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 

recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 

disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 

recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 

based on information provided are your sole responsibility, and before making any decision on the basis of this 

information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 

information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 

should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 

investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 

security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 

the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 

information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 

financial circumstances of any particular investor. This information does not consider the specific investment objectives, 

financial situation and particular needs of any specific recipient of this information and investments discussed may not 

be suitable for all investors 

 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 

above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 

licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 

education of strategies.  We always advise people to get professional advice, and we are not recommending any 

particular trade or security, or soliciting any trade or security.   

 


