
       SPOTLIGHT OPTION TRADE  

  
 

Best-in-Class Consumer Brands Company with Reset Expectations 
 

TRADE SNAPSHOT 
 

TICKER PG 
SECURITY Procter & Gamble 
SECTOR Consumer Defensive – Household and Personal Care 

CURRENT PRICE $146.3 
LONG/SHORT Long 

TARGET $170 
STOP $135 

TIMEFRAME 4 Months 
 
Trading Strategy: Long the PG January $150 Calls at $6.50 or Better 
 
Net Debit/Credit: Debit $6.50 
 
Profitability Zone: PG Above $156.50 on January OpEx 
 
Options Volatility / Trade Simulator View: 
 

 
 



 
 
Technical Analysis: PG daily has an inverse head and shoulders bottom pattern while the weekly shows a 
name that pulled back to channel support and VWAP off 2020 lows as well as a 50% retrace and based and now 
weekly RSI clearing a downtrend and MACD nears a bull cross, above $147.50 opens up a run to new highs.  
 

 



Fundamental Analysis: Procter & Gamble is a global leader in the fast-moving consumer goods industry, 
primarily through mass merchandisers, e-commerce, grocery stores, membership club stores, drug stores, 
department stores, distributors, wholesalers, specialty beauty stores and other merchants. PG business is 
organized into five reportable segments: Beauty; Grooming; Health Care; Fabric & Home Care; and Baby, 
Feminine & Family Care under key brands like Head and Shoulders, Braun, Gillette, Crest, Oral-B, Vicks, 
Pepto-Bismol, Downy, Gain, Febreze, Mr. Clean, Pampers, Tampax, Bounty, Charmin and more. PG with a 
$350B market cap trades 22.85X Earnings and 55.5X FCF with a 2.5% yield and growth seen muted much of 
FY23 before ramping higher in Q4. PG recently lowered its outlook but in the face of a very tough backdrop 
still delivered 7% organic growth, impressive while many cost/operation headwinds will abate in 2H22. PG is 
now trading at a discount to peers while having better visibility and organic growth. PG expects adjusted free 
cash flow productivity of 90% for FY23 and expects to pay over $9 billion in dividends and repurchase $8 
billion of shares. PG has stronger pricing power than peers and continues to see market share gains. Analysts 
have an average target of $156 and short interest low at 0.6% of the float. Jefferies raised its target to $185 in 
April citing the widening organic growth disparity to peers. Truist lowered its target to 160 seeing the guide as 
mostly FX related and conservative.  
 
Options Activity:  
 

 
 
Potential Catalysts: Investor Day 11-17-2022 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
Disclaimer: 
 
Not Investment Advice or Recommendation 
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a 
recommendation.  The Author may or may not take positions in any of the names mentioned, and is not obligated to 
disclose positions, nor position sizes. 

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or 
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions 
based on information provided are your sole responsibility, and before making any decision on the basis of this 
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the 
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors 
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any 
investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other 
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and 
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the 
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and 
financial circumstances of any particular investor. This information does not consider the specific investment objectives, 
financial situation and particular needs of any specific recipient of this information and investments discussed may not 
be suitable for all investors 
 
For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The 
above is an example of a trade idea, but you must be aware of the risks of trading.  As we have disclosed, we are not 
licensed, and we are not giving specific securities advice for your portfolio.  We are merely providing examples and 
education of strategies.  We always advise people to get professional advice, and we are not recommending any 
particular trade or security, or soliciting any trade or security.   
 


