SPOTLIGHT OPTION TRADE

Internet Stock with Potential M&A Upside Offers Attractive Risk-Reward

TRADE SNAPSHOT

TICKER PINS
SECURITY Pinterest
SECTOR Communications — Internet Content/Ads
CURRENT PRICE $25.14
LONG/SHORT Long
TARGET $33
STOP $22
TIMEFRAME 3 Months

Trading Strategy: Long PINS March $25 Calls at $3.25 or Better
Net Debit/Credit: Debit $3.25
Profitability Zone: PINS Above $28.25 on March OpEx

Options Volatility / Trade Simulator View:
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Technical Analysis: PINS forming a long consolidation range with the 200-MA supportive on the recent dip
and making higher lows. A move out of this range measures to a $31 target while VWAP from its IPO is at
$36.50.
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Fundamental Analysis: PINS has a $17B market cap and trades 32.7X Earnings, 26X EBITDA and 4.5X
EV/Sales with revenue seen rising 14.8% in 2023 with 28% EBITDA growth, accelerating growth name in an
industry seeing deceleration. Elliott Investment Management took a big take in PINS earlier this year and a lot
of speculation of a potential sale as a final outcome. PINS also has a new CEO from Google. PINS has a
platform for advertising products and is a top play into the social shopping theme. PINS is seeing strong
inflection in FCF margins and is profitable with 10.9% EBIT margins. PINS has struggled to grow/retain users
with its innovation of offerings which has led to slower ad growth which creates lower monetization. PINS is
also going through a transition to shift its engagement toward lower-monetizing creator economy video
offerings. PINS continues to innovate and increase the ways for consumers to complete purchases on Pinterest.
Checkout is a new tool, currently available in beta for select merchants in the US, that allows users to shop and
complete their purchase without leaving the Pinterest shopping experience. Analysts have an average target of
$28 with short interest at 4.8% of the float. Piper upped to Overweight last week with a $30 target seeing
multiple tailwinds in 2023 with recent positive advertising surveys and better active user trends as well as
margin expansion. PINS has over $2.5B in cash and could look to a buyback.

Options Activity:

Date Ticker Contract Volume v Premium Current Ol V Price %
06-10-2022 PINS PINS 100 17 MAR 23 25 CALL 1,010 X 67.38% $287,850 50,602 14.04%
09-13-2022 PINS 100 17 MAR 23 25 CALL ! 70.22% $1,022,120

12-15-2022 PINS 100 17 MAR 23 25 CALL . 63.09% $15,536,150

10-24-2022 PINS 100 17 FEB 23 27.5 CALL L 79.97% $520,208

10-31-2022 PINS 100 17 FEB 23 27.5 CALL z 69.74% $967,486

11-01-2022 PINS 100 17 FEB 23 27.5 CALL X 69.91% $1,179,844

11-16-2022 PINS 100 16 JUN 23 24 PUT -0. 65.66% $1,025,880

01-21-2022 PINS 100 19 JAN 24 17.5 PUT -0. $259,000

05-04-2022 PINS 100 19 JAN 24 35 CALL X 54.55% $968,275

01-19-2022 PINS 100 19 JAN 24 25 CALL 5 64.58% $2,978,025

05-24-2022 PINS 100 19 JAN 24 10 CALL g X 80.04% $1,228,500

05-25-2022 PINS 100 19 JAN 24 10 CALL X 79.17% $5,504,400 11,541

12-15-2022 PINS 100 19 JAN 24 25 PUT -0. 56.47% $3,150,000 ¥ 0.97%

03-16-2022 PINS 100 19 JAN 24 20 PUT -0. $262,200

04-12-2022 PINS 100 19 JAN 24 20 PUT -0. 52.11% $675,990

11-22-2022 PINS 100 19 MAY 23 14 PUT -0. 79.52% $148,830

03-09-2022 PINS 100 20 JAN 23 23 CALL ) 65.43% $724,295

07-27-2022 PINS 100 17 FEB 23 22.5 PUT =0k 69.31% $137,340 g ) 77.6%

11-18-2022 PINS 100 17 FEB 23 22.5 PUT i -0. 71.68% $446,732

Potential Catalysts: Earnings / M&A / Buyback



Disclaimer:

Not Investment Advice or Recommendation
Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen as a
recommendation. The Author may or may not take positions in any of the names mentioned, and is not obligated to

disclose positions, nor position sizes.

Content is for informational and educational purposes only, and is not to be construed as specific investment advice or
recommendations. You alone will need to evaluate the merits and risks associated with the use of this content. Decisions
based on information provided are your sole responsibility, and before making any decision on the basis of this
information, you should consider (with or without the assistance of a financial and/or securities adviser) whether the
information is appropriate in light of your particular investment needs, objectives and financial circumstances. Investors
should seek qualified professional financial advice regarding the suitability of investing in any securities or following any
investment strategies.

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other
security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any security, and
the views expressed on this website should not be taken as advice to buy, sell or hold any security. In preparing the
information contained in this website, OptionsHawk has not taken into account the investment needs, objectives and
financial circumstances of any particular investor. This information does not consider the specific investment objectives,
financial situation and particular needs of any specific recipient of this information and investments discussed may not
be suitable for all investors

For example, and, as always, be aware that market timing and conditions may materially affect trades of this nature: The
above is an example of a trade idea, but you must be aware of the risks of trading. As we have disclosed, we are not
licensed, and we are not giving specific securities advice for your portfolio. We are merely providing examples and
education of strategies. We always advise people to get professional advice, and we are not recommending any
particular trade or security, or soliciting any trade or security.



