
       SPOTLIGHT OPTION TRADE  

  
 

Pioneer Natural Best Way to Play Further Oil Strength as Economy Surges 
 

TRADE SNAPSHOT 

 

TICKER PXD 

SECURITY Pioneer Natural 

SECTOR Energy – Oil & Gas 

CURRENT PRICE $161 

LONG/SHORT Long 

TARGET $180 

STOP $150 

TIMEFRAME 1 Month 

 

Trading Strategy: Long PXD June $165/$175 Call Spreads at $3 Debit 
 

Net Debit/Credit: Debit $3 
 

Profitability Zone: PXD Above $168 on June OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: PXD recently pulled back and held firm at VWAP off the late January low that started a 
strong push higher and forming a long flag on the daily. Shares put in a nice candle to start the week closing 
back above all key moving averages.  

 

 
 



Fundamental Analysis: The $38B Oil & Gas leader trades 11.1X Earnings, 7.6X EBITDA and yields a 1.39% 
dividend. PXD forecasts see revenues rising 134% in 2021 and 23% in 2022 with EBITDA up 156% and 30% 
respectively, a strong cycle that should lead to a re-rate higher. PXD has been aggressive over the last year in 
building out their leading acreage position in the Permian and deploying capital towards deals with their Parsley 
acquisition in 2020 and their DoublePoint deal in early April. The latter was a bit of a surprise but the $6.4B 
deal is accretive to both FCF and earnings with plenty of cost-driven synergies post-close. It also expands their 
foothold in the Midland Basin with over 97,000 of adjacent acreage, most of which is undrilled and 
supplements their current production base. At $60/bbl Brent PXD is on track to generate a 10% 2023 FCF yield, 
grow oil production by 5% annually and the return bulk of the FCF to shareholders via a combination of 
base/variable dividends. PXD provided color around its outlook for FCF generation in 2021-2026, noting that 
the company expects to generate $23B in cumulative FCF over the next six years based on current strip prices. 
PXD screens attractive to peers with its FCF generation and low debt (below). Analysts have an average target 
of $190 and short interest is 5.2% of the float. Mizuho raised its target to $224 this week on a higher oil price 
forecast. KeyBanc raised to Overweight on expected guidance upside on production.  
 

 
 
Options Activity:  
 

 
 

Potential Catalysts: Oil Prices / UBS Global Energy Conference 5-25-21 



 

Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


