
       SPOTLIGHT OPTION TRADE  

  
 

PayPal Basing on Support with Strong Reward/Risk Set-Up 
 

TRADE SNAPSHOT 

 

TICKER PYPL 

SECURITY PayPal 

SECTOR Financial – Payments 

CURRENT PRICE $235.80 

LONG/SHORT Long 

TARGET $275 

STOP $225 

TIMEFRAME 1.5 Months 

 

Trading Strategy: Long the PYPL May $250 Calls at $9 or Better 
 

Net Debit/Credit: Debit of $9 
 

Profitability Zone: PYPL Shares Above $259 on May OpEx 
 

Options Volatility / Trade Simulator View: 

 

 



 
 

Technical Analysis: PYPL has pulled back to a confluence of support with the 21-week moving average, major 
volume node, 38.2% retracement and VWAP off the November lows. PYPL can slip back to $205 on a move 
below the recent low, so an easy one to manage and know if wrong, but RSI back to the 50 Neutral level and 
shares look to want to put in a bottom. 

 

 



Fundamental Analysis: The $268B leader in online payments falls into the category of COVID-era winners set 
to face tough comps in 2021 but at 41X Earnings, 53.75X FCF and 10.6X EV/Sales its valuation is not 
exorbitant for a name likely to continue delivering stellar numbers. PYPL forecasts see revenues growing 
19.8% in 2021, a modest decline from the 20.7% growth in 2020, and EBITDA seen rising 22.6%, a strongly 
profitable company. PYPL hit 377M active accounts in 2020 and also is seeing record engagement from 
customers. PYPL is winning across commerce and digital wallets and sees its addressable market at $110 
Trillion as it continues to expand, targeting $50B in revenues in 2025 as digital penetration continues to expand. 
Analysts have an average target of $305 and short interest is low at 1.1% of the float. SIG recently positive with 
a $330 target seeing success in its crypto-currency moves. On 2/16 BTIG raised its target to $345 expecting 
PYPL’s recent strong growth to not only sustain, but accelerate.  
 
 
Options Activity:  
 

 
 

Potential Catalysts: Earnings Late April 
 

 

 

 

 

 

 

 

 

 

 

 

 

 



Disclaimer: 

 

Not Investment Advice or Recommendation 

 

Any descriptions "to buy", "to sell", "long", "short" or any other trade related terminology should not be seen 
as a recommendation.  The Author may or may not take positions in any of the names mentioned, and is not 
obligated to disclose positions, nor position sizes. 

Content is for informational and educational purposes only. You alone will need to evaluate the merits and 
risks associated with the use of this content. Decisions based on information provided are your sole 
responsibility, and before making any decision on the basis of this information, you should consider (with or 
without the assistance of a financial and/or securities adviser) whether the information is appropriate in light 
of your particular investment needs, objectives and financial circumstances. Investors should seek financial 
advice regarding the suitability of investing in any securities or following any investment strategies. 

No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any 
other security. Nothing constitutes investment advice or offers any opinion with respect to the suitability of any 
security, and the views expressed on this website should not be taken as advice to buy, sell or hold any 
security. In preparing the information contained in this website, we have not taken into account the 
investment needs, objectives and financial circumstances of any particular investor. This information has no 
regard to the specific investment objectives, financial situation and particular needs of any specific recipient of 
this information and investments discussed may not be suitable for all investors. 


